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LONG SHORT EQUITY FUND

INVESTMENT OBJECTIVE
The Long Short Equity Fund (the “Fund”) seeks long-term capital appreciation.

FEES AND EXPENSES OF THE FUND
This table describes the fees and expenses that you may pay if you buy, hold and sell shares of the Fund. Owners of
variable annuity and insurance contracts that invest in the Fund also should refer to the variable insurance contract
prospectus for a description of fees and expenses that may be deducted at the separate account level or contract
level for any charges that may be incurred under a contract. If the information below were to reflect the deduction of
insurance charges, fees and expenses would be higher.

SHAREHOLDER FEES (fees paid directly from your investment) N/A

ANNUAL FUND OPERATING EXPENSES
(expenses that you pay each year as a percentage of the value of your investment)

Management Fees 0.90%

Other Expenses1 0.88%

Total Annual Fund Operating Expenses 1.78%

1 “Other Expenses” does not include fees paid to the Fund’s swap contract counterparties, or the management fees, performance fees, and
expenses of the reference assets or trading vehicles underlying such swap contracts. These fees and expenses, which are not reflected in
this Annual Fund Operating Expenses table, are embedded in the returns of the swap contracts (i.e., the fees and expenses reduce the
investment returns of the swap contracts) and represent an indirect cost of investing in the Fund.

EXAMPLE
This Example is intended to help you compare the cost of investing in the Fund with the cost of investing in other
mutual funds. The Example does not reflect the fees and expenses which are, or may be, imposed under your
variable insurance contract. If the Example were to reflect the deduction of such charges, the costs shown would be
greater. The Example assumes that you invest $10,000 in the Fund for the time periods indicated and then redeem
all of your shares at the end of those periods. The Example also assumes that your investment has a 5% return each
year and that the Fund’s operating expenses remain the same. Although your actual costs may be higher or lower,
based on these assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years

$181 $560 $964 $2,095

PORTFOLIO TURNOVER
The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover rate may indicate higher transaction costs. These costs, which are not reflected
in the Total Annual Fund Operating Expenses or the Example, affect the Fund’s performance. During the most recent
fiscal year, the Fund’s portfolio turnover rate was 302% of the average value of its portfolio. The Fund’s portfolio
turnover rate is calculated without regard to cash instruments and most derivatives. If such instruments were
included, the Fund’s portfolio turnover rate might be significantly higher.

PRINCIPAL INVESTMENT STRATEGIES
The Fund pursues its objective by investing, under normal market conditions, at least 80% of its assets (net assets
plus the amount of borrowings for investment purposes) in long and short positions of domestic equity securities or
equity-related instruments, including swaps and other derivatives that provide long or short exposure to domestic
equity securities. For purposes of determining compliance with the Fund’s 80% investment policy, equity-related
derivatives generally will be valued based on their notional value.

The Fund seeks to achieve its investment objective by constructing portfolios that maintain long positions in
instruments that provide exposure to risk factors the Advisor considers to be undervalued by the equity markets and
sells short instruments that provide exposure to risk factors the Advisor considers to be overvalued by the equity
markets. The Advisor considers both market risk factors generally and risks specific to the companies in which the
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Fund invests. To construct the portfolios, the Advisor uses fundamentally-based, forward-looking forecasts of equity
cash flows to generate return expectations for individual companies. Then, the expected returns for the universe of
stocks is further evaluated using quantitative techniques to estimate the market’s implied valuation of broad market
risk factors as well as company-specific risks. Finally, the Advisor applies its proprietary evaluation process to buy
long those stocks (or derivatives that give exposure to the stocks) that give the portfolio both the broad risk
characteristics and company-specific risks that are perceived to be undervalued and sell short those stocks (or
derivatives that give exposure to the stocks) with characteristics that are perceived to be overvalued.

The Fund ordinarily will hold long and short positions with total gross exposure of up to 300% of the Fund’s net
assets. The Fund’s long and short positions are rebalanced at the beginning of each month to seek optimum
exposure subject to this limit on gross exposure. Thereafter and until the next rebalance of the Fund’s portfolio, the
extent of the Fund’s gross exposure will vary from day to day in response to market movements and may exceed
300% of the Fund’s net assets. At any point in time, the Fund’s portfolio may be significantly net long or net short.

The Fund invests in equity securities, including small-, mid-, and large-capitalization securities, such as U.S. traded
common stocks, American Depositary Receipts (“ADRs”) and other investment companies, but also may invest in
derivative instruments which primarily consist of total return swaps on baskets of selected equity securities, futures
contracts, and options on securities, futures contracts, and stock indices. The Fund’s investments in derivatives
enable the Fund to pursue its investment objective without investing directly in the securities of companies to which
the Fund is seeking exposure. The Fund also may invest in derivatives to hedge or gain leveraged exposure to a
particular industry, style or company depending on market conditions.

Investments in derivative instruments, such as futures, options and swap agreements, have the economic effect of
creating financial leverage in the Fund’s portfolio because such investments may give rise to losses that exceed the
amount the Fund has invested in those instruments. Financial leverage will magnify, sometimes significantly, the
Fund’s exposure to any increase or decrease in prices associated with a particular reference asset resulting in
increased volatility in the value of the Fund’s portfolio. The value of the Fund’s portfolio is likely to experience greater
volatility over short-term periods. While such financial leverage has the potential to produce greater gains, it also may
result in greater losses, which in some cases may cause the Fund to liquidate other portfolio investments at a loss to
comply with limits on leverage imposed by the Investment Company Act of 1940, satisfy margin or collateral
requirements, or meet redemption requests. The Fund’s use of derivatives and the leveraged investment exposure
created by such use are expected to be significant.

Certain of the Fund’s derivatives investments may be traded in the over-the-counter (“OTC”) market. The Fund also
may enter into short sales of broad-based stock indices for hedging purposes in an effort to reduce portfolio risk or
volatility. While the Fund anticipates investing in these instruments to seek to achieve its investment objective, the
extent of the Fund’s investment in these instruments may vary from day to day depending on a number of different
factors, including price, availability, and general market conditions. On a day-to-day basis, the Fund may hold U.S.
government securities, short-term, high quality (rated AA or higher) fixed income securities, money market
instruments, overnight and fixed-term repurchase agreements, cash and other cash equivalents with maturities of
one year or less to collateralize its derivatives positions or for defensive purposes to seek to avoid losses during
adverse market conditions. The Fund also may enter into repurchase agreements with counterparties that are
deemed to present acceptable credit risks. In an effort to ensure that the Fund is fully invested on a day-to-day basis,
the Fund may conduct significant trading activity at or just prior to the close of the U.S. financial markets.

Because the Fund seeks to gain exposure to different industries and sectors in the economy, from time to time, the
Fund is expected to invest a significant percentage of its assets in issuers in one or more groups of industries or
sectors of the economy. While the Fund’s sector and industry exposure may vary over time, as of March 31, 2023,
the Fund has significant exposure to the Communication Services Sector, Consumer Staples Sector, Energy Sector,
Financials Sector, Health Care Sector, Industrials Sector, Information Technology Sector, Materials Sector, and
Utilities Sector, as each sector is defined by the Global Industry Classification Standard, a widely recognized industry
classification methodology developed by MSCI, Inc. and Standard & Poor’s Financial Services LLC. The Fund is non-
diversified and, therefore, may invest a greater percentage of its assets in a particular issuer in comparison to a
diversified fund.
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PRINCIPAL RISKS
The value of an investment in the Fund will fluctuate and is subject to investment risks, which means investors could
lose money, including all or part of their investments in the Fund. An investment in the Fund is not a bank deposit
and is not insured or guaranteed by the FDIC or any governmental agency. There is no assurance that the
Fund will achieve its investment objective. The Fund is subject to certain risks and the principal risks of investing in
the Fund are summarized below in alphabetical order, and not in the order of importance of potential exposure.

Counterparty Credit Risk—The Fund makes investments in financial instruments and OTC-traded derivatives
involving counterparties to gain exposure to a particular group of securities, index, asset class or other reference
asset without actually purchasing those securities or investments, to hedge a position, or for other investment
purposes. Through these investments and related arrangements (e.g., prime brokerage or securities lending
arrangements or derivatives transactions), the Fund is exposed to credit risks that the counterparty may be unwilling
or unable to make timely payments or otherwise to meet its contractual obligations. If the counterparty becomes
bankrupt or defaults on (or otherwise becomes unable or unwilling to perform) its payment or other obligations to the
Fund, the Fund may not receive the full amount that it is entitled to receive or may experience delays in recovering
the collateral or other assets held by, or on behalf of, the counterparty. If this occurs, the value of your shares in the
Fund will decrease. Counterparty credit risk also includes the related risk of having potentially significant exposure to
such a counterparty.

Depositary Receipt Risk—The Fund may hold the securities of non-U.S. companies in the form of depositary
receipts. The underlying securities of the depositary receipts in the Fund’s portfolio are subject to fluctuations in
foreign currency exchange rates that may affect the value of the Fund’s portfolio. In addition, the value of the
securities underlying the depositary receipts may change materially when the U.S. markets are not open for trading.
Investments in the underlying foreign securities also involve political and economic risks distinct from those
associated with investing in the securities of U.S. issuers.

Derivatives Risk—Derivatives and other instruments (collectively referred to in this paragraph as “derivatives”) pose
risks in addition to and greater than those associated with investing directly in securities, currencies or other
investments, including risks relating to leverage, market conditions and market risk, imperfect correlations with
underlying investments or the Fund’s other portfolio holdings, high price volatility, lack of availability, counterparty
credit, liquidity, valuation, operational and legal restrictions and risk. Their use is a highly specialized activity that
involves investment techniques and risks different from those associated with ordinary portfolio securities
transactions. The use of derivatives may result in leverage, which may cause the Fund to be more volatile and riskier
than if it had not been leveraged. Changes in the value of a derivative also may create sudden margin delivery or
settlement payment obligations for the Fund, which can materially affect the performance of the Fund, its liquidity,
and other aspects of the Fund’s risk profile. The Fund’s use of derivatives to obtain short exposure may result in
greater volatility of the Fund’s net asset value (�NAV�) per share. If the Advisor is incorrect about its expectations of
market conditions, the use of derivatives also could result in a loss, which in some cases may be unlimited. Some of
the derivatives in which the Fund invests may be traded (and privately negotiated) in the OTC market. OTC
derivatives are subject to heightened counterparty, credit, legal, liquidity and valuation risks.

Futures Contracts Risk—Futures contracts are exchange-traded contracts that call for the future delivery of
an asset at a certain price and date, or cash settlement of the terms of the contract. Risks of futures contracts
include imperfect correlation between the movements in the price of the instruments and the price of the
underlying assets. In addition, there is a risk that the Fund may not be able to enter into a closing transaction
because of an illiquid market. Exchanges can limit the number of futures positions that can be held or
controlled by the Fund or the Advisor, thus limiting the ability to implement the Fund’s strategies. Futures
markets are highly volatile and the use of futures may increase the volatility of the Fund’s NAV. Futures also
are subject to leverage and liquidity risks. The Fund may invest in standard futures contracts, e-mini futures
contracts, and micro e-mini futures contracts depending on the investment exposure needs of the Fund. E-mini
futures contracts and micro e-mini futures contracts are similar to standard futures contracts, except that they
are electronically traded and e-mini futures contracts generally are one-fifth the size of standard futures
contracts and micro e-mini futures contracts generally are one-tenth the size of e-mini futures contracts.

Options Risk—Options and options on futures contracts give the holder of the option the right, but not the
obligation, to buy (or to sell) a position in a security or in a contract to the writer of the option, at a certain price.
Options are subject to correlation risk because there may be an imperfect correlation between the options and
the markets for underlying instruments that could cause a given transaction to fail to achieve its objectives. The
successful use of options depends on the Advisor’s ability to predict correctly future price fluctuations and the
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degree of correlation between the markets for options and the underlying instruments. Exchanges can limit the
number of options positions that can be held or controlled by the Fund or the Advisor, thus limiting the ability to
implement the Fund’s strategies. Options also are particularly subject to leverage risk and can be subject to
liquidity risk.

Swap Agreements Risk—Swap agreements are contracts among the Fund and a counterparty to exchange
the return of the pre-determined underlying investment (such as the rate of return of the underlying index).
Swap agreements may be negotiated bilaterally and traded OTC between two parties or, for certain
standardized swaps, must be exchange-traded through a futures commission merchant and/or cleared through
a clearinghouse that serves as a central counterparty. Risks associated with the use of swap agreements are
different from those associated with ordinary portfolio securities transactions, due in part to the fact they could
be considered illiquid and many swaps trade on the OTC market. Swaps are particularly subject to
counterparty credit, correlation, valuation, liquidity and leveraging risks. While exchange trading and central
clearing are intended to reduce counterparty credit risk and increase liquidity, they do not make swap
transactions risk-free. Additionally, applicable regulators have adopted rules imposing certain margin
requirements, including minimums, on OTC swaps, which may result in the Fund and its counterparties posting
higher margin amounts for OTC swaps, which could increase the cost of swap transactions to the Fund and
impose added operational complexity.

Early Closing Risk—The Fund is subject to the risk that unanticipated early closings of securities exchanges and
other financial markets may result in the Fund’s inability to buy or sell securities or other financial instruments on that
day and may cause the Fund to incur substantial trading losses.

Equity Securities Risk—Equity securities include common stocks and other equity and equity-related securities
(and securities convertible into stocks). The prices of equity securities generally fluctuate more than those of fixed-
income investments, may rise or fall rapidly or unpredictably, and may reflect real or perceived changes in the issuing
company’s financial condition and changes in the overall market or economy. A decline in the value of equity
securities held by the Fund will adversely affect the value of your investment in the Fund. Common stocks generally
represent the riskiest investment in a company and dividend payments (if declared) to preferred stockholders
generally rank junior to payments due to a company’s debtholders. The Fund may lose a substantial part, or even all,
of its investment in a company’s stock.

Hedging Risk—The Fund may, but is not required to, engage in various investments or transactions that are
designed to hedge a position that the Fund holds. There can be no assurance that the Fund’s hedging investments or
transactions will be effective. Hedging investments or transactions involve costs and may reduce gains or result in
losses, which may adversely affect the Fund.

Investment in Investment Vehicles Risk—Investing in other investment vehicles, including exchange-traded funds
(“ETFs”), closed-end funds, and other mutual funds, subjects the Fund to those risks affecting the investment vehicle,
including the possibility that the value of the underlying securities held by the investment vehicle could decrease or
the portfolio becomes illiquid. Moreover, the Fund and its shareholders will incur its pro rata share of the underlying
vehicles’ expenses, which will reduce the Fund’s performance. In addition, investments in an ETF or a listed closed-
end fund are subject to, among other risks, the risk that the shares may trade at a discount or premium relative to the
NAV of the shares and the listing exchange may halt trading of the shares.

Large-Capitalization Securities Risk—The Fund is subject to the risk that large-capitalization securities may
underperform other segments of the equity market or the equity market as a whole. Larger, more established
companies may be unable to respond quickly to new competitive challenges such as changes in technology and may
not be able to attain the high growth rate of smaller companies, especially during extended periods of economic
expansion.

Leveraging Risk—The Fund’s investment in derivative instruments generally requires a small investment relative to
the amount of investment exposure assumed. As a result, such investments may give rise to losses that exceed the
amount invested in those instruments. The cost of investing in such instruments generally increases as interest rates
increase, which will lower the Fund’s return.

Liquidity and Valuation Risk—It may be difficult for the Fund to purchase and sell particular investments within a
reasonable time at a fair price, or the price at which it has been valued by the Advisor for purposes of the Fund’s
NAV, causing the Fund to be less liquid and unable to realize what the Advisor believes should be the price of the
investment. Valuation of portfolio investments may be difficult, such as during periods of market turmoil or reduced
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liquidity, and for investments that may, for example, trade infrequently or irregularly. In these and other circumstances,
an investment may be valued using fair value methodologies, which are inherently subjective, reflect good faith
judgments based on available information and may not accurately estimate the price at which the Fund could sell the
investment at that time. These risks are heightened in a rising interest rate environment.

Management Risk—The Fund is actively managed, which means that investment decisions are made based on
investment views. There is no guarantee that the investment views will produce the desired results or expected
returns. As a result of these factors, the Fund may lose value or fail to meet its investment objective or underperform
its benchmark index or funds with similar investment objectives and strategies. Furthermore, active and frequent
trading that can accompany active management, also called “high turnover,” may have a negative impact on
performance. Active and frequent trading may result in higher brokerage costs or mark-up charges, which are
ultimately passed on to shareholders of the Fund. Active and frequent trading may also result in adverse tax
consequences.

There is no guarantee that the Fund will be able to neutralize or limit exposure to general stock market risk. The
Fund’s use of short sales in combination with its long positions in an attempt to limit direct market exposure and
improve performance may be unsuccessful and may result in greater losses or lower positive returns than if the Fund
held only long positions. During times when the overall market is performing strongly, the Fund may underperform the
market because the Fund’s short positions may be more likely to lose money than during other market conditions.

Market Risk—The value of, or income generated by, the investments held by the Fund may fluctuate rapidly and
unpredictably. These fluctuations may be frequent and significant. In addition, the Fund may incur losses as a result
of various market and economic factors, such as those affecting individual companies or issuers or particular
industries. In addition, developments related to economic, political (including geopolitical), social, public health,
market or other conditions may cause volatility in financial markets and reduced liquidity in equity, credit and/or debt
markets, which could adversely impact the Fund and its investments and their value and performance. Under such
conditions, the Fund (or an underlying fund) may experience significant redemption activity by shareholders and
could be forced to sell portfolio securities or other assets at unfavorable prices in an effort to generate sufficient cash
to pay redeeming shareholders. The Fund’s investments may perform poorly or underperform the general securities
markets or other types of securities.

Mid-Capitalization Securities Risk—The Fund is subject to the risk that mid-capitalization securities may
underperform other segments of the equity market or the equity market as a whole. Securities of mid-capitalization
companies may be more speculative, volatile and less liquid than securities of large companies. Mid-capitalization
companies tend to have inexperienced management as well as limited product and market diversification and
financial resources and may be more vulnerable to adverse developments than large capitalization companies.

Non-Diversification Risk—The Fund is considered non-diversified and can invest a greater portion of its assets in
securities of individual issuers than a diversified fund. As a result, changes in the market value of a single issuer’s
securities could cause greater fluctuations in the value of Fund shares than would occur in a diversified fund.

OTC Trading Risk—Certain of the derivatives in which the Fund may invest may be traded (and privately
negotiated) in the OTC market. While the OTC derivatives market is the primary trading venue for many derivatives, it
is largely unregulated and provides for less transparency than a national securities or commodities exchange. As a
result and similar to other privately negotiated contracts, the Fund is subject to counterparty credit risk with respect to
such derivatives contracts.

Portfolio Turnover Risk—The Fund’s strategy may frequently involve buying and selling portfolio securities, which
may lead to increased costs to the Fund. Portfolio turnover risk may cause the Fund’s performance to be less than
you expect.

Real Estate Investment Trusts (“REITs”) Risk—In addition to the risks pertaining to real estate investments more
generally, REITs are subject to additional risks. The value of a REIT can depend on the structure of and cash flow
generated by the REIT. REITs whose investments are concentrated in a limited number or type of properties,
investments or narrow geographic area are subject to the risks affecting those properties or areas to a greater extent
than a REIT with less concentrated investments. REITs are also subject to certain provisions under federal tax law. In
addition, REITs may have expenses, including advisory and administration expenses, and the Fund and its
shareholders will incur its pro rata share of the underlying expenses.
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Regulatory and Legal Risk—U.S. and non-U.S. governmental agencies and other regulators regularly implement
additional regulations and legislators pass new laws that affect the investments held by the Fund, the strategies used
by the Fund or the level of regulation or taxation applying to the Fund (such as regulations related to the use of
derivatives and other transactions). These regulations and laws impact the investment strategies, performance, costs
and operations of the Fund or taxation of shareholders.

Repurchase Agreements and Reverse Repurchase Agreements Risk—In the event of the insolvency of the
counterparty to a repurchase agreement or reverse repurchase agreement, recovery of the repurchase price owed
to the Fund or, in the case of a reverse repurchase agreement, the securities or other assets sold by the Fund, may
be delayed. Because reverse repurchase agreements may be considered to be the practical equivalent of borrowing
funds, they constitute a form of leverage. If the Fund reinvests the proceeds of a reverse repurchase agreement at a
rate lower than the cost of the agreement, entering into the agreement will lower the Fund’s yield.

Sector Risk—To the extent the Fund’s holdings have significant exposure to one or more market sectors, the Fund
may be especially sensitive to the developments affecting and risks of such market sectors. The Fund is subject to
the Sector Risks described below.

Communication Services Sector Risk. The Fund’s investments are exposed to issuers conducting business
in the Communication Services Sector. The Communication Services Sector includes companies that facilitate
communication and offer related content and information through various mediums. It includes telecom and
media & entertainment companies, including producers of interactive gaming products and companies
engaged in content and information creation or distribution through proprietary platforms. The Fund is subject
to the risk that the securities of such issuers will underperform the market as a whole due to legislative or
regulatory changes, adverse market conditions and/or increased competition affecting the Communication
Services Sector. The performance of companies operating in the Communication Services Sector has
historically been closely tied to the performance of the overall economy and also is affected by economic
growth, consumer confidence, attitudes and spending. Increased sensitivity to short product cycles and
aggressive pricing, challenges in bringing products to market and changes in demographics and consumer
tastes also can affect the demand for, and success of, communication services products and services in the
marketplace.

Consumer Staples Sector Risk. The Fund’s investments are exposed to issuers conducting business in the
Consumer Staples Sector. The Consumer Staples Sector includes manufacturers and distributors of food,
beverages and tobacco and producers of non-durable household goods and personal products. It also includes
food and drug retailing companies as well as hypermarkets and consumer super centers. The Fund is subject
to the risk that the securities of such issuers will underperform the market as a whole due to legislative or
regulatory changes, adverse market conditions and/or increased competition affecting the Consumer Staples
Sector. The performance of companies operating in the Consumer Staples Sector has historically been closely
tied to the performance of the overall economy, and also is affected by consumer confidence, demands and
preferences, and spending. In addition, companies in the Consumer Staples Sector may be subject to risks
pertaining to the supply of, demand for, and prices of raw materials.

Energy Sector Risk. The Fund’s investments are exposed to issuers conducting business in the Energy
Sector. The Energy Sector includes companies operating in the exploration and production, refining and
marketing, and storage and transportation of oil and gas and coal and consumable fuels. It also includes
companies that offer oil and gas equipment and related services. The Fund is subject to the risk that the
securities of such issuers will underperform the market as a whole due to legislative or regulatory changes,
adverse market conditions and/or increased competition affecting the Energy Sector. The performance of
companies operating in the Energy Sector is closely tied to the price and supply of energy fuels and
international political events.

Financials Sector Risk. The Fund’s investments are exposed to issuers conducting business in the Financials
Sector. The Financials Sector includes companies involved in banking, financial services (including commercial
and residential mortgage finance), consumer finance, capital markets (including asset management and
custody banks, investment banking and brokerage), Mortgage Real Estate Investment Trusts (REITs), and
insurance. Certain Financials Sector companies serve as counterparties with which the Fund may enter into
derivatives agreements or other similar contractual arrangements. The Fund is subject to the risk that the
securities of such issuers will underperform the market as a whole due to legislative or regulatory changes,
adverse market conditions and/or increased competition affecting the Financials Sector, which may adversely
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affect a company’s ability to fulfill its obligations as a financial counterparty. Companies operating in the
Financials Sector are subject to extensive government regulation, which may limit the financial commitments
they can make and the interest rates and fees they can charge. Profitability is largely dependent on the
availability and cost of capital funds and may fluctuate significantly when interest rates change or due to
increased competition.

Health Care Sector Risk. The Fund’s investments are exposed to issuers conducting business in the Health
Care Sector. The Health Care Sector includes health care providers and services, companies that manufacture
and distribute health care equipment and supplies, and health care technology companies. It also includes
companies involved in the research, development, production and marketing of pharmaceuticals and
biotechnology products. The Fund is subject to the risk that the securities of such issuers will underperform the
market as a whole due to legislative or regulatory changes, adverse market conditions and/or increased
competition affecting the Health Care Sector. The prices of the securities of companies operating in the Health
Care Sector are closely tied to government regulation and approval of their products and services, which can
have a significant effect on the price and availability of those products and services.

Industrials Sector Risk. The Fund’s investments are exposed to issuers conducting business in the Industrials
Sector. The Industrials Sector includes manufacturers and distributors of capital goods such as aerospace and
defense, building projects, electrical equipment and machinery, and companies that offer construction and
engineering services. It also includes providers of commercial and professional services including printing,
environmental and facilities services, office services and supplies, security and alarm services, human
resource and employment services, and research and consulting services. It also includes companies that
provide transportation services. The Fund is subject to the risk that the securities of such issuers will
underperform the market as a whole due to legislative or regulatory changes, adverse market conditions and/or
increased competition affecting the Industrials Sector. The prices of the securities of companies operating in
the Industrials Sector may fluctuate due to the level and volatility of commodity prices, the exchange value of
the dollar, import controls, worldwide competition, liability for environmental damage, depletion of resources,
and mandated expenditures for safety and pollution control devices.

Information Technology Sector Risk. The Fund’s investments are exposed to issuers conducting business in
the Information Technology Sector. The Information Technology Sector includes companies that offer software
and information technology services, manufacturers and distributors of technology hardware and equipment
such as communications equipment, cellular phones, computers and peripherals, electronic equipment and
related instruments and semiconductors. The Fund is subject to the risk that the securities of such issuers will
underperform the market as a whole due to legislative or regulatory changes, adverse market conditions and/or
increased competition affecting the Information Technology Sector. The prices of the securities of companies
operating in the Information Technology Sector are closely tied to market competition, increased sensitivity to
short product cycles and aggressive pricing, and problems with bringing products to market.

Materials Sector Risk. The Fund’s investments are exposed to issuers conducting business in the Materials
Sector. The Materials Sector includes companies that manufacture chemicals, construction materials, glass,
paper, forest products and related packaging products, and metals, minerals and mining companies, including
producers of steel. The Fund is subject to the risk that the securities of such issuers will underperform the
market as a whole due to legislative or regulatory changes, adverse market conditions and/or increased
competition affecting the Materials Sector. The prices of the securities of companies operating in the Materials
Sector may fluctuate widely due to the level and volatility of commodity prices, the exchange value of the U.S.
dollar, import controls, worldwide competition, liability for environmental damage, depletion of resources, and
mandated expenditures for safety and pollution control devices.

Utilities Sector Risk. The Fund’s investments are exposed to issuers conducting business in the Utilities
Sector. The Utilities Sector includes utility companies such as electric, gas and water utilities. It also includes
independent power producers and energy traders and companies that engage in generation and distribution of
electricity using renewable sources. The Fund is subject to the risk that the securities of such issuers will
underperform the market as a whole due to legislative or regulatory changes, adverse market conditions and/or
increased competition affecting the Utilities Sector. The prices of the securities of companies operating in the
Utilities Sector are closely tied to government regulation and market competition.

Short Sale and Short Exposure Risk—Short selling a security involves selling a borrowed security with the
expectation that the value of that security will decline, so that the security may be purchased at a lower price when
returning the borrowed security. A short exposure through a derivative exposes the Fund to counterparty credit and
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leverage risks. The loss on a short sale or other short exposure, which, in some cases, may be theoretically
unlimited, may be greater than a direct investment in the security itself because the price of the borrowed security
may rise, thereby increasing the price at which the security must be purchased. Government actions also may affect
the Fund’s ability to engage in short selling.

Small-Capitalization Securities Risk—The Fund is subject to the risk that small-capitalization securities may
underperform other segments of the equity market or the equity market as a whole. Securities of small-capitalization
companies may be more speculative, volatile and less liquid than securities of larger companies. Small-capitalization
companies tend to have inexperienced management as well as limited product and market diversification and
financial resources and may be more vulnerable to adverse developments than mid- or large-capitalization
companies.

Tax Risk—Options entered into by the Fund may also be subject to the federal tax rules applicable to straddles
under the Internal Revenue Code of 1986, as amended (the “Internal Revenue Code”). If positions held by the Fund
were treated as “straddles” for federal income tax purposes, or the Fund’s risk of loss with respect to a position was
otherwise diminished as set forth in Treasury regulations, dividends on stocks that are a part of such positions may
not be eligible to be treated as qualified dividend income for non-corporate shareholders or for the dividends received
deduction for corporate shareholders or as qualified dividend income for individuals. In addition, generally, straddles
are subject to certain rules that may affect the amount, character and timing of the Fund’s gains and losses with
respect to straddle positions.

Trading Halt Risk—The Fund typically will hold futures contracts and short-term options. The major exchanges on
which these contracts are traded, such as the Chicago Mercantile Exchange, have established limits on how much
the trading price of a futures contract or option may decline over various time periods within a day, and may halt
trading in a contract that exceeds such limits. If a trading halt occurs, the Fund may temporarily be unable to
purchase or sell certain securities, futures contracts or options. Such a trading halt near the time the Fund prices its
shares may limit the Fund’s ability to use leverage and fully invest its assets, which could adversely affect
performance, and may prevent the Fund from achieving its investment objective.

U.S. Government Securities Risk—U.S. government securities may or may not be backed by the full faith and credit
of the U.S. government. U.S. government securities are subject to the risks associated with fixed-income and debt
securities, particularly interest rate risk and credit risk.

PERFORMANCE INFORMATION
The following bar chart shows the performance of the shares of the Fund from year to year. The variability of
performance over time provides an indication of the risks of investing in the Fund. The following table shows the
performance of the shares of the Fund as an average over different periods of time in comparison to the
performance of the S&P 500® Index, a broad-based market index, and the Morningstar Long/Short Equity Category
Average, a comparative benchmark that measures the performance of strategies similar to those implemented by the
Fund. The figures in the bar chart and table assume the reinvestment of dividends and capital gains distributions.
The performance information below reflects applicable fee waivers and/or expense limitations in effect during the
periods shown. The performance information below does not reflect fees and expenses of any variable contract that
may use the Fund as its underlying investment and would be lower if it did, nor does it reflect the effect of any taxes.
Of course, this past performance does not necessarily indicate how the Fund will perform in the future. On
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May 31, 2017, the Fund’s principal investment strategies were revised; therefore, the performance and average
annual total returns shown for periods prior to May 31, 2017 may have differed had the Fund’s current principal
investment strategies been in effect during those periods.
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23.80%
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-14.39%

2022

During the periods shown in
the chart above: Quarter Ended Return

Highest Quarter December 31, 2021 13.60%

Lowest Quarter March 31, 2020 -13.95%

AVERAGE ANNUAL TOTAL RETURNS
(for periods ended December 31, 2022)

1 Year 5 Years 10 Years

Long Short Equity Fund -14.39% 0.43% 3.74%

Index

Morningstar Long/Short Equity Category Average (reflects no deduction for fees,
expenses or taxes) -7.67% 2.13% 3.81%

S&P 500® Index (reflects no deduction for fees, expenses or taxes) -18.11% 9.42% 12.56%

INVESTMENT ADVISOR
Security Investors, LLC, which operates under the name Guggenheim Investments, serves as the investment adviser
of the Fund.

PORTFOLIO MANAGERS

• Samir Sanghani, CFA, Managing Director and Portfolio Manager. Mr. Sanghani has been associated with
the Advisor since 2008.

• Burak Hurmeydan, Ph.D., Director and Portfolio Manager. Dr. Hurmeydan has been associated with the
Advisor since 2011.

PURCHASE AND SALE OF FUND SHARES
Shares of the Fund are purchased by insurance companies for their separate accounts to fund variable life insurance
and variable annuity contracts. All orders for the purchase of shares are subject to acceptance or rejection by the
Trust. All redemption requests will be processed and payment with respect thereto will be made within seven days
after tender.

TAX INFORMATION
The tax consequences of your investment in the Fund depend on the provisions of the annuity or life insurance
program through which you invest. For more information on taxes, please refer to the accompanying prospectus of
the annuity or life insurance program through which Fund shares are offered.
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More Information About the Trust and the Fund

Rydex Variable Trust (the “Trust”) is a Delaware statutory trust offering a number of professionally managed
investment portfolios, or funds, that are grouped into several categories according to each fund’s investment strategy.
This Prospectus describes shares of the Long Short Equity Fund.

Shares of the Fund are available for investment by variable annuity and variable life insurance products. Variable life
and variable annuity contract owners should also review the variable insurance contract prospectus prepared by their
insurance company. Information about any variable insurance contract fees is included in the variable insurance
contract prospectus.

INVESTMENT OBJECTIVE

The investment objective of the Fund is non-fundamental and may be changed without shareholder approval.

PRINCIPAL INVESTMENT STRATEGIES
While the Fund seeks to target return characteristics similar to those achieved by certain hedge fund strategies, the
Fund is a registered investment company and, thus, is subject to the comprehensive regulatory scheme of the
Investment Company Act of 1940 (the “1940 Act”) and other federal securities laws. As a result, the Fund is not
permitted to engage in certain investment activities to the same extent as hedge funds, such as borrowing and
leverage. Therefore, the Fund may seek to achieve its investment objective through the use of investment techniques
that differ from those employed by hedge funds.

The Advisor seeks to take long positions in instruments that provide exposure to market risk factors and company-
specific risk factors the Advisor considers to be undervalued by the equity markets and sells short instruments that
provide exposure to market risk factors and company-specific risk factors the Advisor considers to be overvalued by
the equity markets. The Advisor may invest in cash or cash-type securities (high-quality, short-term debt securities
issued by corporations, financial institutions, the U.S. government or foreign governments) as a temporary defensive
position to avoid losses during adverse market conditions. Taking a temporary defensive position could reduce the
benefit to the Fund if the market goes up. In this case, the Fund may not achieve its investment goal.

The Fund may, but will not necessarily, invest up to 100% of its assets in high-quality debt securities and money
market instruments in an effort to protect the value of the Fund in response to adverse market, economic, political or
market conditions. The Fund may be invested in this defensive manner for extended periods, depending on the
Advisor’s assessment of market conditions, which could result in lower returns and loss of market opportunity. Debt
securities and money market instruments include shares of money market mutual funds, commercial paper,
certificates of deposit, bankers’ acceptances, U.S. government securities, repurchase agreements and bonds that
are rated BBB or higher. While the Fund is in a defensive position, the opportunity to achieve its investment objective
will be limited. Furthermore, to the extent the Fund invests in money market mutual funds, the Fund would bear its
pro rata portion of each such money market fund’s advisory fees and operational expenses.

Securities Lending. The Fund participates in a securities lending program (the “Securities Lending Program”)
offered by U.S. Bank National Association (‘‘U.S. Bank’’) pursuant to the terms of a securities lending agreement
entered into between the Trust and U.S. Bank. Securities lending involves the risk that the Fund may lose money
because the borrower of the Fund’s loaned securities fails to return the securities in a timely manner or at all. As a
result, the Fund could lose money if it experiences a delay in recovering the loaned securities or if it is ultimately
unable to recover the securities. Although the Fund receives collateral (often in the form of repurchase agreements)
based on the value of the loaned securities and indemnifications from its lending agent, the Fund could still lose
money if the value of the collateral declines, including the value of any investments made with cash collateral, or if
the lending agent fails to perform its obligations under its lending agreement with the Fund. The Fund’s securities
lending activities could also trigger adverse tax consequences for the Fund and affect the amount, timing and
character of distributions to shareholders. For example, if the Fund loans its securities, the Fund and its investors
may lose the ability to treat certain Fund distributions associated with those activities as qualified dividend income.

PRINCIPAL INVESTMENT RISKS
An investment or type of security specifically identified in this Prospectus generally reflects a principal investment for
the Fund. The Fund also may invest in or use certain other types of investments and investing techniques that are
described in the SAI. An investment or type of security only identified in the SAI typically is treated as a non-principal
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investment. Additional information about the principal risks and certain non-principal risks of the Fund is set forth
below. The risks are listed in alphabetical order, not in the order of importance or potential exposure. The fact that a
particular risk is not indicated as a principal risk for the Fund does not mean that the Fund is prohibited from investing
its assets in securities that give rise to that risk. It simply means that the risk is not a principal risk for the Fund.

Investors should note that the Fund reserves the right to discontinue offering shares at any time, to merge or
reorganize itself or a class of shares, or to cease operations and liquidate at any time. In addition, portfolio managers
can change at any time, the investment adviser can be replaced, and an investment sub-adviser can be appointed to
manage the Fund.

Investors should be aware that in light of the current uncertainty, volatility and state of economies, financial markets,
geopolitical tensions, and labor and public health conditions around the world, the risks below are heightened
significantly compared to normal conditions and therefore subject the Fund’s investments and a shareholder’s
investment in the Fund to reduced yield and/or income and sudden and substantial losses. The fact that a particular
risk below is not specifically identified as being heightened under current conditions does not mean that the risk is
not greater than under normal conditions.

Capitalization Securities Risk—The Fund’s investments may be composed primarily of, or have significant
exposure to, securities in a particular capitalization range, e.g., large, mid or small-cap securities. As a result, the
Fund may be subject to the risk that the predominate capitalization range represented in the Fund’s portfolio or
underlying index or other benchmark may underperform other segments of the equity market or the equity market as
a whole. If the Fund has net short exposure to the components in its portfolio, it is subject to the risk that the
predominate capitalization range represented in its portfolio may outperform other segments of the equity market or
the equity market as a whole. Larger, more established companies may be unable to respond quickly to new
competitive challenges such as changes in technology and may not be able to attain the high growth rate of smaller
companies, especially during extended periods of economic expansion. In addition, in comparison to securities of
companies with larger capitalizations, securities of small- and mid-capitalization companies may experience greater
price volatility (especially during periods of economic uncertainty), greater spreads between their bid and ask prices,
significantly lower trading volumes, and cyclical or static growth prospects. Small- and mid-cap companies often have
limited product lines, markets or financial resources, and may therefore suffer isolated setbacks. These securities
may or may not pay dividends. Securities of small-cap companies may present additional risks because their
earnings are less predictable and their securities are often less liquid than those of larger, more established
companies. Small-cap companies may also be more vulnerable to adverse business or market developments. These
risks are likely to be greater for micro-cap companies. The Fund is not required to sell an investment if the investment
falls out of, or can no longer be characterized as being a part of, a certain capitalization range.

Cash and Cash Equivalents Risk—When all or a portion of the Fund’s assets are allocated to cash or cash
equivalents, the Fund’s potential for gain during a market upswing may be limited and there is a possibility that the
Fund will be unable to keep pace with inflation. Cash equivalents include, among other things, shares in money
market funds that invest in short-term, high-quality instruments, the value of which generally are tied to changes in
interest rates. Cash equivalents are not guaranteed as to principal or interest, and the Fund could lose money
through these investments.

Counterparty Credit Risk—Counterparty risk is the risk that a counterparty to Fund transactions (e.g., prime
brokerage or securities lending arrangement or derivatives transaction) will be unable or unwilling to perform its
contractual obligation to the Fund. The Fund may invest in financial instruments and derivatives involving
counterparties for the purpose of seeking to gain exposure to a particular group of securities, index, asset class or
reference asset without actually purchasing those securities or investments, or seeking to hedge a position. Such
financial instruments may include, among others, total return, index, interest rate, and credit default swap
agreements. The Fund may use counterparty agreements to exchange the returns (or differentials in rates of return)
earned or realized in particular predetermined investments or instruments. Through these investments and related
arrangements (e.g., prime brokerage or securities lending arrangements or derivatives transactions), the Fund is
exposed to credit risks that the counterparty may be unwilling or unable to make timely payments or otherwise meet
its contractual obligations. If the counterparty becomes bankrupt or defaults on (or otherwise becomes unable or
unwilling to perform) its payment or other obligations to the Fund, the Fund may not receive the full amount that it is
entitled to receive or may experience delays in recovering the collateral or other assets held by, or on behalf of, the
counterparty. If this occurs, or if exercising contractual rights involves delays or costs for the Fund, the value of your
shares in the Fund may decrease. Such risk is heightened in market environments where interest rates are rising.
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The Fund bears the risk that counterparties may be adversely affected by legislative or regulatory changes, adverse
market conditions, increased competition, and/or wide scale credit losses resulting from financial difficulties of the
counterparties’ other trading partners or borrowers.

Cyber Security, Market Disruptions and Operational Risk—As in other parts of the economy, the Fund and its
service providers, as well as exchanges and market participants through or with which the Fund trades and other
infrastructures and services on which the Fund or its service providers rely, are susceptible to ongoing risks related
to cyber incidents and the risks associated with financial, economic, public health, labor and other global market
developments and disruptions. Cyber incidents, which can be perpetrated by a variety of means, including
ransomware attacks, may result in actual or potential adverse consequences for critical information and
communications technology, systems and networks that are vital to the operations of the Fund or its service
providers. A cyber incident or sudden market disruption could adversely impact the Fund, its service providers or its
shareholders by, among other things, interfering with the processing of shareholder transactions or other operational
functionality, impacting the Fund’s ability to calculate its NAV or other data, causing the release of private or
confidential information, impeding trading, causing reputational damage, and subjecting the Fund to fines, penalties
or financial losses or otherwise adversely affecting the operations, systems and activities of the Fund, its service
providers and market intermediaries. These types of adverse consequences also could result from other operational
disruptions or failures arising from, for example, processing errors, human errors, and other technological issues. In
each case, the Fund’s ability to calculate its NAV correctly, in a timely manner or process trades or Fund or
shareholder transactions may be adversely affected, including over a potentially extended period. The Fund and its
service providers may directly bear these risks and related costs. In addition, work-from-home arrangements by the
Fund, the Advisor or their service providers could increase all of the above risks, create additional data and
information accessibility concerns, and make the Fund, the Advisor or their service providers more susceptible to
operational disruptions, any of which could adversely impact their operations. Furthermore, the Fund may be an
appealing target for cybersecurity threats such as hackers and malware.

Depositary Receipt Risk—The Fund may hold the equity securities of non-U.S. companies in the form of one or
more of the following types of depositary receipts: American Depositary Receipts (“ADRs”), American Depositary
Shares (“ADSs”), Global Depositary Receipts (“GDRs”) and International Depositary Receipts (“IDRs”). ADRs are
negotiable certificates issued by a U.S. financial institution that represent a specified number of shares in a foreign
stock and trade on a U.S. national securities exchange, such as the New York Stock Exchange. Holders of certain
depositary receipts may have limited voting rights and may not have the same rights typically afforded to
shareholders in the event of a corporate action and may experience difficulty in receiving company stockholder
communications. The Fund will primarily invest in sponsored ADRs, which are issued with the support of the issuer
of the foreign stock underlying the ADRs and carry all of the rights of common shares, including voting rights. ADS
are U.S. Dollar-denominated equity shares of a foreign-based company available for purchase on a U.S. national
securities exchange. GDRs or IDRs are similar to ADRs but may be issued in bearer form and are typically offered for
sale globally and held by a foreign branch of an international bank. The underlying securities of the depositary
receipts in the Fund’s portfolio are usually denominated or quoted in currencies other than the U.S. Dollar. As a
result, changes in foreign currency exchange rates may affect the value of the Fund’s portfolio. Generally, when the
U.S. Dollar rises in value against a foreign currency, a security denominated in that currency loses value because the
currency is worth fewer U.S. Dollars. In addition, because the underlying securities of depositary receipts trade on
foreign exchanges at times when the U.S. markets are not open for trading, the value of the securities underlying the
depositary receipts may change materially at times when the U.S. markets are not open for trading, regardless of
whether there is an active U.S. market for shares of the Fund. Depositary receipts are generally subject to the same
risks as the foreign securities that they evidence or into which they may be converted. The Fund’s investment
exposure to the underlying foreign securities may involve risks not typically associated with investing in U.S.
companies. Foreign securities markets generally have less trading volume and less liquidity than U.S. markets, and
prices in some foreign markets can be extremely volatile due to increased risks of adverse issuer, political, regulatory,
market, or economic developments. Many foreign countries lack accounting and disclosure standards comparable to
those that apply to U.S. companies, and it may be more difficult to obtain reliable information regarding a foreign
issuer’s financial condition and operations. In addition, transaction costs and costs associated with custody services
are generally higher for foreign securities than they are for U.S. securities.

Derivatives Risk—The Fund may invest in derivatives, such as swaps, futures contracts and options contracts and
other instruments described in the Fund’s principal investment strategies, to pursue its investment objective and to
create economic leverage in the Fund; to seek to enhance total return; to seek to hedge against fluctuations in
securities prices, interest rates, currency rates, etc.; to seek to change the effective duration of the Fund’s portfolio;
to seek to manage certain investment risks; as a substitute for the purchase or sale of securities or currencies;
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and/or to obtain or replicate market exposure. The use of such derivatives exposes the Fund to risks in addition to
and greater than those associated with investing directly in the instruments underlying those derivatives, including
risks relating to leverage, market conditions and market risk, imperfect correlation (imperfect correlations with
underlying instruments or the Fund’s other portfolio holdings), high price volatility, lack of availability, counterparty
credit, illiquidity, valuation, operational and legal restrictions and risk. The use of such derivatives also may expose
the Fund to the performance of securities that the Fund does not own. To the extent the Fund engages in derivatives
in an attempt to hedge certain exposures or risks, there can be no assurance that the Fund’s hedging investments or
transactions will be effective. In addition, hedging investments or transactions involve costs and may reduce gains or
result in losses, which may adversely affect the Fund. Changes in value of a derivative also may create sudden
margin delivery or settlement payment obligations for the Fund, which can materially affect the performance of the
Fund and its liquidity and other risk profiles. The skills necessary to successfully execute derivatives strategies may
be different from those for more traditional portfolio management techniques, and if the Advisor is incorrect about its
expectations of market conditions, the use of derivatives also could result in a loss, which in some cases may be
unlimited. Use of derivatives also may cause the Fund to be subject to additional regulations, which may generate
additional Fund expenses. These practices also entail transactional expenses and may cause the Fund to realize
higher amounts of short-term capital gains than if the Fund had not engaged in such transactions. The markets for
certain derivatives, including those located in certain foreign countries, are relatively new and still developing, which
may expose the Fund to increased counterparty credit and liquidity risks.

Certain of the derivatives in which the Fund invests are traded (and privately negotiated) in the OTC market. OTC
derivatives are complex and often valued subjectively, which exposes the Fund to heightened credit, legal, liquidity,
mispricing and valuation risks. Improper valuations can result in increased cash payment requirements to
counterparties or a loss of value to the Fund. In addition, OTC derivative instruments are often highly customized and
tailored to meet the needs of the Fund and its trading counterparties. If a derivative transaction is particularly large or
if the relevant market is illiquid, it may not be possible to initiate a transaction or liquidate a position at an
advantageous time or price. Similar to other privately negotiated contracts, the Fund is subject to counterparty credit
risk with respect to such derivative contracts. Certain derivatives are subject to mandatory exchange trading and/or
clearing, which exposes the Fund to the credit risk of the clearing broker or clearinghouse. While exchange trading
and central clearing are intended to reduce counterparty credit risk and to increase liquidity, they do not make
derivatives transactions risk-free. Certain risks also are specific to the derivatives in which the Fund invests.

Swap Agreements Risk—Swap agreements are contracts for periods ranging from one day to more than one
year and may be negotiated bilaterally and traded OTC between two parties or, for certain standardized swaps,
must be exchange-traded through a futures commission merchant or swap execution facility and/or cleared
through a clearinghouse that serves as a central counterparty. In a standard swap transaction, two parties
agree to exchange the returns (or differentials in rates of return) earned or realized on particular
predetermined investments or instruments. The Fund may enter into swap agreements, including, but not
limited to total return swaps, index swaps, interest rate swaps, municipal market data rate locks, and credit
default swaps. The Fund may utilize swap agreements in an attempt to gain exposure to certain securities
without purchasing those securities to speculate on the movement of such securities or to hedge a position.
Risks associated with the use of swap agreements are different from those associated with ordinary portfolio
securities transactions, largely due to the fact they could be considered illiquid and many swaps currently trade
on the OTC market. Swaps are particularly subject to counterparty credit, correlation, valuation, liquidity and
leveraging risks and could result in substantial losses to the Fund. In addition, the Fund may pay fees or incur
costs each time it enters into, amends or terminates a swap agreement.

As noted above, certain standardized swaps are subject to mandatory exchange trading and central clearing.
While exchange trading and central clearing are intended to reduce counterparty credit risk and increase
liquidity, they do not make swap transactions risk-free. Additionally, the Commodity Futures Trading
Commission (the “CFTC”) and other applicable regulators have adopted rules imposing certain margin
requirements, including minimums, on OTC swaps, which may result in the Fund and its counterparties posting
higher margin amounts for OTC swaps, which could increase the cost of swap transactions to the Fund and
impose added operational complexity. The Dodd-Frank Act and related regulatory developments require the
clearing and exchange-trading of many OTC derivative instruments that the CFTC and the SEC have defined
as “swaps.” Mandatory exchange-trading and clearing are occurring on a phased-in basis based on the type of
market participant and CFTC approval of contracts for central clearing. The Advisor will continue to monitor
developments in this area, particularly to the extent regulatory changes affect the Fund’s ability to enter into
swap agreements.
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Futures Contracts Risk—Futures contracts are exchange-traded contracts that call for the future delivery of
an asset at a certain price and date, or cash settlement (i.e., payment of the gain or loss on the contract).
Futures are often used to manage or hedge risk because they enable an investor to buy or sell an asset in the
future at an agreed-upon price. Futures also are used for other reasons, such as to manage exposure to
changes in interest rates and bond prices; as an efficient means of adjusting overall exposure to certain
markets; in an effort to enhance income; to protect the value of portfolio securities or other instruments; and to
adjust portfolio duration. Futures are subject to correlation risk. In addition, there is the risk that the Fund may
not be able to enter into a closing transaction because of an illiquid market. Futures markets can be highly
volatile, and the use of futures may increase the volatility of the Fund’s NAV. Exchanges can limit the number of
futures and options that can be held or controlled by the Fund or the Advisor, thus limiting the ability to
implement the Fund’s strategies. Futures also are subject to leveraging risk and can be subject to liquidity risk.
The Fund may invest in standard futures contracts, e-mini futures contracts, and micro e-mini futures contracts
depending on the investment exposure needs of the Fund. E-mini futures contracts and micro e-mini futures
contracts are similar to standard futures contracts, except that they are electronically traded and e-mini futures
contracts generally are one-fifth the size of standard futures contracts and micro e-mini futures contracts
generally are one-tenth the size of e-mini futures contracts.

Options Risk—The buyer of an option acquires the right, but not the obligation, to buy (a call option) or sell (a
put option) a certain quantity of a security (the underlying security) or instrument, including a futures contract
or swap, at a certain price up to a specified point in time. The seller or writer of an option is obligated to sell (a
call option) or buy (a put option) the underlying instrument. Options are often used to manage or hedge risk
because they enable an investor to buy or sell an asset in the future at an agreed-upon price. Options also are
used for other reasons, such as to manage exposure to changes in interest rates and bond prices; as an
efficient means of adjusting overall exposure to certain markets; in an effort to enhance income; to protect the
value of portfolio securities or other instruments; and to adjust portfolio duration.

Options are subject to correlation risk. The writing and purchasing of options is a highly specialized activity as
the successful use of options depends on the Advisor’s ability to predict correctly future price fluctuations and
the degree of correlation between the markets for options and the underlying instruments. Exchanges can limit
the number of positions that can be held or controlled by the Fund or the Advisor, thus limiting the ability to
implement the Fund’s strategies. Options also are particularly subject to leverage risk and can be subject to
liquidity risk. Because option premiums paid or received by the Fund are small in relation to the market value of
the investments underlying the options, the Fund is exposed to the risk that buying and selling put and call
options can be more speculative than investing directly in securities.

Hybrid Securities—Hybrid instruments combine the characteristics of securities, futures and options.
Typically, a hybrid instrument combines a traditional stock, bond or commodity with an option or forward
contract. Generally, the principal amount, amount payable upon maturity or redemption, or interest rate of a
hybrid is tied to the price of some security, commodity, currency, securities index or another interest rate or
some other economic factor. Hybrid instruments can be used as an efficient means of pursuing a variety of
investment goals, including currency hedging and increased total return. The risks of such investments would
reflect the risks of investing in futures, options and securities, including volatility and illiquidity. Such securities
may bear interest or pay dividends at below market (or even relatively nominal) rates. Under certain conditions,
the redemption value of such an investment could be zero.

The Fund is subject to the risk that a change in U.S. law and related regulations will impact the way the Fund
operates, increase the particular costs of the Fund’s operation and/or change the competitive landscape. In October
2020, the SEC adopted a new rule governing a fund’s use of derivatives. The new rule, among other things,
generally requires a fund to adopt a derivatives risk management program, appoint a derivatives risk manager to
oversee the program and comply with an outer limit on fund leverage risk based on value at risk, or “VaR.” Certain
funds may be exempted from these requirements if they use derivatives only to a limited extent and in a limited
manner and comply with certain other conditions set forth in the new rule. Certain other funds may be exempted from
complying with the outer limit on fund leverage risk if they meet certain eligibility criteria and comply with certain
other conditions of the new rule. The new rule significantly changes the regulatory framework applicable to a fund’s
use of derivatives, including by replacing the existing asset segregation regulatory framework in its entirety. The Fund
will be required to comply with the new rule beginning in August 2022. When fully implemented, the new rule may
require changes in how the Fund will use derivatives, may adversely affect the Fund’s performance and may increase
costs related to the Fund’s use of derivatives.

PROSPECTUS | 15



Early Closing Risk—The normal close of trading of securities listed on NASDAQ and the NYSE is 4:00 p.m.,
Eastern Time. Unanticipated early closings of securities exchanges and other financial markets, such as in response
to certain trading halts triggered by circuit breakers, may result in the Fund’s inability to buy or sell securities or other
financial instruments on that day. If an exchange or market closes early on a day when the Fund needs to execute a
high volume of trades late in a trading day, the Fund might incur substantial trading losses.

Equity Securities Risk—The Fund may invest in equity securities and equity-related securities, which include
common stocks and other equity securities (and securities convertible into stocks), and the prices of equity securities
generally fluctuate in value more than other investments. Growth stocks may be more volatile than value stocks. The
price of equity securities may rise or fall rapidly or unpredictably and may reflect real or perceived changes in the
issuing company’s financial condition and changes in the overall market or economy or other conditions. Equity
securities have sometimes experienced heightened volatility over recent periods and therefore, the Fund’s
investments in equity securities are subject to heightened risks related to volatility. Price movements in equity
securities may result from factors or events affecting individual issuers, industries or the market as a whole, such as
changes in economic or political conditions. In addition, equity markets tend to move in cycles that may cause
downward price movements over prolonged periods of time. Certain events can have a dramatic adverse effect on
equity markets and may lead to periods of high volatility in an equity market or a segment of an equity
market.Common stocks generally represent the riskiest investment in a company and dividend payments (if
declared) to preferred stockholders generally rank junior to payments due to a company’s debtholders. If the prices
of the equity securities held by the Fund fall, the value of your investment in the Fund will be adversely affected. The
Fund may lose a substantial part, or even all, of its investment in a company’s stock.

Hedging Risk—The Fund may, but is not required to, engage in various investments or transactions that are
designed to hedge a position that the Fund holds. A hedge is an investment, transaction or strategy designed to
reduce the risk and impact of adverse market movements or changes in the price or value of a portfolio security or
other investment. Hedging may be ineffective as a result of unexpected changes in the market, changes in the prices
or values of the related instrument, or changes in the correlation of the instrument and the Fund’s hedging
investment or transaction. Hedging investments or transactions involve costs and may reduce gains or result in
losses, which may adversely affect the Fund.

Increasing Government and Other Public Debt Risk—Government and other public debt, including municipal
obligations in which the Fund invests, can be adversely affected by large and sudden changes in local and global
economic conditions that result in increased debt levels. Although high levels of government and other public debt do
not necessarily indicate or cause economic problems, high levels of debt may create certain systemic risks if sound
debt management practices are not implemented. A high debt level may increase market pressures to meet an
issuer’s funding needs, which may increase borrowing costs and cause a government or public or municipal entity to
issue additional debt, thereby increasing the risk of refinancing. A high debt level also raises concerns that the issuer
may be unable or unwilling to repay the principal or interest on its debt, which may adversely impact instruments held
by the Fund that rely on such payments. Extraordinary governmental and quasi-governmental responses to the
economic, market, labor and public health conditions and U.S. and other government policies designed to support the
markets may, at times, significantly increase government and other public debt, which heighten these risks and the
long term consequences of these actions are not known. Unsustainable debt levels can decline the valuation of
currencies, and can prevent a government from implementing effective counter-cyclical fiscal policy during economic
downturns or lead to an increase in inflation or generate or contribute to an economic downturn. The foregoing
developments and the associated risks can adversely impact a broad range of instruments and assets in which the
Fund invests, including those that are not directly related to governmental or municipal issuers, and thus affect Fund
performance and risks.

Investment in Investment Vehicles Risk—The Fund may purchase shares of investment companies, such as
ETFs, mutual funds, unit investment trusts, and closed-end funds, to gain exposure to a particular portion of the
market while awaiting an opportunity to purchase securities directly or when such investments present a more cost-
efficient alternative to investing directly in securities. When the Fund invests in an investment company, in addition to
directly bearing the expenses associated with its own operations, it will bear a pro rata portion of the investment
company’s expenses. Further, in part because of these additional expenses, the performance of an investment
company may differ from the performance the Fund would achieve if it invested directly in the underlying investments
of the investment company. While the risks of owning shares of an investment company generally reflect the risks of
owning the underlying investments of the investment company, the Fund may be subject to additional or different
risks than if the Fund had invested directly in the underlying investments. For example, shares of an ETF are traded
at market prices, which may vary from the NAV of its underlying investments. Also, the lack of liquidity in an ETF can
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contribute to the increased volatility of its value in comparison to the value of the underlying portfolio securities. In
addition, the Fund may invest in investment companies or other pooled investment vehicles that are not registered
pursuant to the 1940 Act and therefore, not subject to the regulatory scheme of the 1940 Act.

Closed-End Fund Risk—The Fund may invest in shares of closed-end funds in pursuit of its investment
objective. Unlike conventional mutual funds which continually offer new shares for sale to the investing public,
closed-end funds are exchange-traded and issue only a limited number of shares of stock. As such, closed-
end funds may trade at a discount to their NAV. In addition, closed-end funds may trade infrequently, with small
volume, which may make it difficult for the Fund to buy and sell shares. Also, the market price of closed-end
funds tends to rise more in response to buying demand and fall more in response to selling pressure than is the
case with larger capitalization companies. Closed-end funds also may employ leverage to a greater extent than
mutual funds.

Exchange-Traded Fund (“ETF”) Risk—The Fund may invest in shares of ETFs in pursuit of its investment
objective. ETFs are pooled investment vehicles, which may be managed or unmanaged, that generally seek to
track the performance of a specific index. Although individual shares of an ETF are traded on an exchange
(such as the NYSE or NASDAQ), large blocks of shares of ETFs are redeemable at NAV. This ability to redeem
large blocks of shares has historically resulted in the market price of individual shares of ETFs being at or near
the NAV of the ETF’s underlying investments. However, shares of ETFs may trade below their NAV. The NAV of
shares will fluctuate with changes in the market value of the ETF’s holdings. The trading prices of shares will
fluctuate in accordance with changes in NAV as well as market supply and demand. The difference between
the bid price and ask price, commonly referred to as the “spread,” also will vary for an ETF depending on the
ETF’s trading volume and market liquidity. Generally, the greater the trading volume and market liquidity, the
smaller the spread is and vice versa. Any of these factors may lead to an ETF’s shares trading at a premium or
a discount to NAV. The Fund, from time to time, may invest in exchange-traded investment funds that are not
registered pursuant to the 1940 Act. Such exchange-traded investment funds may include commodity pools
that are registered pursuant to the Securities Act of 1933 and the Commodity Exchange Act.

Large-Capitalization Securities Risk—The Fund may be subject to the risk that large-capitalization securities may
underperform, or outperform, if the Fund has net short exposure to large-capitalization securities, other segments of
the equity market or the equity market as a whole. Although the securities of larger companies may be less volatile
than those of companies with smaller market capitalizations, larger, more established companies may be unable to
respond quickly to new competitive challenges such as changes in technology and may not be able to attain the high
growth rate of smaller companies, especially during extended periods of economic expansion.

Leveraging Risk—The Fund may invest in leveraged instruments in pursuit of its investment objective. The Fund will
engage in transactions and purchase instruments that give rise to forms of leverage. Such transactions and
instruments may include, among others, the use of reverse repurchase agreements and other borrowings, the
investment of collateral from loans of portfolio securities, the use of derivative instruments, when issued, delayed-
delivery or forward commitment transactions or short sales. The more the Fund invests in derivative instruments that
give rise to leverage, the more this leverage will magnify any losses on those investments. Leverage will cause the
value of the Fund’s shares to be more volatile than if the Fund did not use leverage. This is because leverage tends
to exaggerate the effect of any increase or decrease in the value of the Fund’s portfolio securities or other
investments. The use of leverage also may cause the Fund to liquidate portfolio positions when it would not be
advantageous to do so in order to satisfy its obligations or to meet margin or collateral requirements. Certain types of
leveraging transactions, such as short sales that are not “against the box,” could theoretically be subject to unlimited
losses in cases where the Fund, for any reason, is unable to close out the transaction. In addition, to the extent the
Fund borrows money, interest costs on such borrowed money may not be recovered by any appreciation of the
securities purchased with the borrowed funds and could exceed the Fund’s investment income, resulting in greater
losses.

LIBOR Replacement Risk—The terms of many investments, financings or other transactions in the U.S. and
globally have been historically tied to interbank reference rates (referred to collectively as the “London Interbank
Offered Rate” or “LIBOR”), which function as a reference rate or benchmark for such investments, financings or other
transactions. LIBOR may be a significant factor in determining payment obligations under derivatives transactions,
the cost of financing certain Fund investments that have yet to transition away from LIBOR or the value or return on
certain other Fund investments. As a result, while the Fund endeavors not to enter into arrangements where LIBOR
is still used, LIBOR nonetheless may be relevant to, and potentially directly affect, the Fund’s performance, price
volatility, liquidity and value, as well as the price volatility, liquidity and value of the assets that the Fund holds.
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In July 2017, the head of the United Kingdom Financial Conduct Authority announced the desire to phase out the use
of LIBOR by the end of 2021. Since December 31, 2021, all sterling, euro, Swiss franc and Japanese yen LIBOR
settings and the 1-week and 2-month U.S. dollar LIBOR settings have ceased to be published on a representative
basis, and it is anticipated that after June 30, 2023, the overnight, 1-month, 3-month, 6-month and 12-month U.S.
dollar LIBOR settings will cease to be published on a representative basis. Although some settings of U.S. dollar
LIBOR continue to be published, there is no assurance that LIBOR will continue to exist as a representative rate until
June 30, 2023, or at any time thereafter. In connection with supervisory guidance from regulators, regulated entities
have ceased entering into certain new LIBOR contracts after January 1, 2022. Various financial industry groups have
begun planning for that transition and certain regulators and industry groups have taken actions to establish
alternative reference rates (e.g., SOFR, which measures the cost of overnight borrowings through repurchase
agreement transactions collateralized with U.S. Treasury securities and is intended to replace U.S. dollar LIBORs with
certain adjustments). However, there are challenges to converting certain contracts and transactions to a new
benchmark and neither the full effects of the transition process nor its ultimate outcome is known.

The transition process might lead to increased volatility and illiquidity in markets for instruments with terms tied to
LIBOR. It could also lead to a reduction in the interest rates on, and the value of, some LIBOR-based investments
and reduce the effectiveness of hedges mitigating risk in connection with LIBOR-based investments. Although some
LIBOR-based instruments may contemplate a scenario where LIBOR is no longer available by providing for an
alternative rate-setting methodology and/or increased costs for certain LIBOR-related instruments or financing
transactions, others may not have such provisions and there may be significant uncertainty regarding the
effectiveness of any such alternative methodologies. Instruments that include robust fallback provisions to facilitate
the transition from LIBOR to an alternative reference rate may also include adjustments that do not adequately
compensate the holder for the different characteristics of the alternative reference rate. The result may be that the
fallback provision results in a value transfer from one party to the instrument to the counterparty. Additionally,
because such provisions may differ across instruments (e.g., hedges versus cash positions hedged or investments in
structured finance products transitioning to a different rate or at a different time as the assets underlying those
structured finance products), LIBOR’s cessation may give rise to basis risk and render hedges less effective. As the
usefulness of LIBOR as a benchmark could deteriorate during the transition period, these effects and related
adverse conditions could occur prior to the anticipated cessation of the remaining U.S. dollar LIBOR tenors in mid-
2023. There also remains uncertainty and risk regarding the willingness and ability of issuers to include enhanced
provisions in new and existing contracts or instruments, notwithstanding significant efforts by the industry to develop
robust LIBOR replacement clauses. The effect of any changes to, or discontinuation of, LIBOR on the Fund will vary
depending, among other things, on (1) existing fallback or termination provisions in individual contracts and the
possible renegotiation of existing contracts and (2) whether, how, and when industry participants develop and adopt
new reference rates and fallbacks for both legacy and new products and instruments. Fund investments may also be
tied to other interbank offered rates and currencies, which also will face similar issues. In many cases, in the event
that an instrument falls back to an alternative reference rate, including SOFR or any reference rate based on SOFR,
the alternative reference rate will not perform the same as LIBOR would have and may not include adjustments to
such alternative reference rate that are reflective of current economic circumstances or differences between such
alternative reference rate and LIBOR. SOFR is based on secured lending markets in U.S. government securities and
does not reflect credit risk in the inter-bank lending market in the way that LIBOR did. In the event of a credit crisis,
floating rate instruments using alternative reference rates like SOFR could therefore perform differently than those
instruments using a rate indexed to the inter-bank lending market.

Various pieces of legislation, including enacted federal legislation and laws enacted by states such as New York and
Alabama, may affect the transition of LIBOR-based instruments as well by permitting trustees and calculation agents
to transition instruments with no LIBOR transition language to an alternative reference rate selected by such agents.
Such pieces of legislation also include applicable safe harbors from liability, which may limit the recourse the Fund
may have if the alternative reference rate does not fully compensate the Fund for the transition of an instrument from
LIBOR. It is uncertain what impact any such legislation may have.

These developments could negatively impact financial markets in general and present heightened risks, including
with respect to the Fund’s investments. As a result of this uncertainty and developments relating to the transition
process, the Fund and its investments may be adversely affected.

Liquidity and Valuation Risk—It may be difficult for the Fund to purchase and sell particular investments within a
reasonable time at a favorable price. As a result, the Fund may be unable to achieve its desired level of exposure to
certain issuers, asset classes or sectors. The capacity of market makers of fixed income and other debt instruments
has not kept pace with the consistent growth in these markets over the past decades, which has led to reduced levels
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in the capacity of these market makers to engage in trading and, as a result, dealer inventories of corporate fixed
income, floating rate and certain other debt instruments are at or near historic lows relative to market size. These
factors may apply more to high yield and floating rate debt instruments than higher quality fixed income instruments.
Market makers tend to provide stability and liquidity to debt-securities markets through their intermediary services,
and their reduced capacity and number could lead to decreased liquidity and increased volatility in the financial
markets. As a result, the Fund potentially will be unable to pay redemption proceeds within the allowable time period
because of adverse market conditions, an unusually high volume of redemption requests or other reasons, unless it
sells other portfolio investments under unfavorable conditions, thereby adversely impacting the Fund. The Fund’s
ability to sell an instrument under favorable conditions also may be negatively impacted by, among other things, other
market participants selling the same or similar instruments at the same time or legal restrictions on the instruments
resale. If the Fund is unable to sell an investment at its desired time, the Fund may miss other investment
opportunities while it holds investments it would prefer to sell, which could adversely affect the Fund’s performance.
In addition, the liquidity of any Fund investment may change significantly over time as a result of market, economic,
trading, issuer-specific and other factors. Dislocations in certain parts of markets are resulting in reduced liquidity for
certain investments. It is uncertain when financial markets will improve and economic conditions will stabilize.
Liquidity of financial markets may also be affected by government intervention and political, social, public health,
economic or market developments.

To the extent that there is not an established liquid market for instruments in which the Fund invests, or there is a
reduced number or capacity of market makers with respect to debt instruments, trading in such instruments may be
relatively inactive or irregular. In addition, during periods of reduced market liquidity, market turmoil or in the absence
of readily available market quotations for particular investments in the Fund’s portfolio, the ability of the Fund to
assign an accurate daily value to these investments may be difficult and the Advisor may be required to fair value the
investments. Fair value determinations are inherently subjective and reflect good faith judgments based on available
information. Accordingly, there can be no assurance that the determination of a security’s fair value in accordance
with the Fund’s fair valuation policy and procedures and the Advisor’s fair valuation policy and procedures will in fact
approximate the price at which the Fund could sell that security at that time (i.e., the sale price could differ,
sometimes significantly, from the Fund’s last valuation for the security). The Fund (or the Advisor) rely on various
sources of information to value investments and calculate NAV. The Fund may obtain pricing information from third
parties that are believed to be reliable. In certain cases, this information may be unavailable or this information may
be inaccurate because of errors by the third parties, technological issues, absence of current market data, or
otherwise. As a result, the Fund’s ability to effectively value investments or calculate NAV may be adversely affected.

Investors who purchase or redeem shares of the Fund on days when the Fund is holding fair valued securities may
receive fewer or more shares or lower or higher redemption proceeds than they would have received if the Fund had
not fair valued the securities or had used a different valuation methodology. These risks may be magnified in a rising
interest rate environment and, if the Fund holds a significant percentage of fair valued or otherwise difficult to value
securities, the Fund may be particularly susceptible to the risks associated with valuation. For additional information
about valuation determinations, see “Calculating Net Asset Value” and the Fund’s shareholder reports. Proportions
of the Fund’s investments that are fair valued or difficult to value vary from time to time. In addition, during periods of
market stress, a large portion of the Fund’s assets could potentially experience significant levels of illiquidity. The
Fund’s shareholder reports contain more information about the Fund’s holdings that are fair valued or difficult to
value. Investors should consider consulting these reports for additional information.

Management Risk—The Fund is subject to management risk because it is an actively managed investment portfolio,
which means that investment decisions are made based on investment views. The Advisor and each individual
portfolio manager will apply investment techniques and risk analysis in making decisions for the Fund, but there is no
guarantee that these decisions will produce the desired results or expected returns, causing the Fund to lose value or
fail to meet its investment objective or underperform its benchmark index or funds with similar investment objectives
and strategies. Additionally, legislative, regulatory or tax restrictions, policies or developments may affect the
investment techniques available to the Advisor and each individual portfolio manager in connection with managing
the Fund and may also adversely affect the ability of the Fund to achieve its investment objective. Active and frequent
trading that can accompany active management will increase the costs the Fund incurs because of higher brokerage
charges or mark-up charges and tax costs, which are passed on to shareholders of the Fund and, as a result, may
lower the Fund’s performance.

The Advisor may utilize proprietary quantitative models, algorithms, methods or other similar techniques in
connection with making investment or asset allocation decisions for the Fund. These techniques may be used to
analyze current or potential future financial or economic conditions or conduct related statistical or other research.
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There is no guarantee that the use of such techniques, and the investments selected based on such techniques, will
perform as expected, produce the desired results or enable the Fund to achieve its investment objective and the
Fund may be adversely affected by imperfections, errors or limitations in construction and implementation (for
example, limitations in a model, proprietary or third-party data imprecision or unavailability, software or other
technology malfunctions, or programming inaccuracies) and the Advisor’s ability to monitor and timely adjust the
metrics or update the data or features underlying these techniques and related tools. The Fund may also be
adversely affected by the Advisor’s ability to make accurate qualitative judgments regarding the techniques and
related tools’ output or operational complications relating to any techniques and related tools.

Market Risk—The value of, or income generated by, the investments held by the Fund are subject to the possibility of
rapid and unpredictable fluctuation, and loss. These fluctuations may occur frequently and in large amounts. The
value of certain investments (e.g., equity securities) tends to fluctuate more dramatically over the shorter term than
the value of other asset classes. These movements may result from factors affecting individual companies, or from
broader influences, including real or perceived changes in prevailing interest rates, changes in inflation rates or
expectations about inflation rates, adverse investor confidence or sentiment, changing economic, political (including
geopolitical), social or financial market conditions, tariffs and trade disruptions, recession, changes in currency rates,
increased instability or general uncertainty, environmental disasters, governmental actions, public health
emergencies (such as the spread of infectious diseases, pandemics and epidemics), debt crises, actual or
threatened wars or other armed conflicts (such as the ongoing Russia-Ukraine conflict and its risk of expansion or
collateral economic and other effects) or ratings downgrades, and other similar events, each of which may be
temporary or last for extended periods.

Moreover, changing economic, political, geopolitical, social, or financial market or other conditions in one country or
geographic region could adversely affect the value, yield and return of the investments held by the Fund in a different
country or geographic region and economies, markets and issuers generally because of the increasingly
interconnected global economies and financial markets. As a result, there is an increased risk that geopolitical and
other events will disrupt economies and markets globally. For example, local or regional armed conflicts (notably the
Russia-Ukraine conflict) have led to significant sanctions by the United States, Europe and other countries against
certain countries (as well as persons and companies connected with certain counties) and led to indirect adverse
regional and global market, economic and other effects. It is difficult to accurately predict or foresee when events or
conditions affecting the U.S. or global financial markets, economies, and issuers may occur, the effects of such
events or conditions, potential escalations or expansions of these events, possible retaliations in response to
sanctions or similar actions and the duration or ultimate impact of those events. There is an increased likelihood that
these types of events or conditions can, sometimes rapidly and unpredictably, result in a variety of adverse
developments and circumstances, such as reduced liquidity, supply chain disruptions and market volatility, as well as
increased general uncertainty and broad ramifications for markets, economies, issuers, businesses in many sectors
and societies globally.

Different sectors, industries and security types may react differently to such developments and, when the market
performs well, there is no assurance that the Fund’s investments will increase in value along with the broader
markets. For example, the value of the Fund’s investments in securities or other instruments may be particularly
susceptible to changes in commodity prices. As a result, a change in commodity prices may adversely affect the
Fund’s investments. Periods of market stress and volatility of financial markets, including potentially extreme stress
and volatility caused by the events described above or similar circumstances, can expose the Fund to greater market
risk than normal, possibly resulting in greatly reduced liquidity and increased valuation risks, for certain asset
classes, longer than usual trade settlement periods. The fewer the number of issuers in which the Fund invests
and/or the greater the use of leverage, the greater the potential volatility in the Fund’s portfolio. In addition, liquidity
challenges can be exacerbated by large Fund redemptions, which often result from or are related to market or other
similar disruptions. The Advisor potentially will be prevented from considering, managing and executing investment
decisions at an advantageous time or price or at all as a result of any domestic or global market or other disruptions,
particularly disruptions causing heightened market volatility and reduced market liquidity, such as the current
conditions, which have also resulted in impediments to the normal functioning of workforces, including personnel and
systems of the Fund’s service providers and market intermediaries.

The current domestic political environment, as well as political and diplomatic events within the United States and
abroad, such as the U.S. budget and deficit reduction plan and foreign policy tensions with foreign nations, including
embargoes, tariffs, sanctions and other similar developments, has in the past resulted, and may in the future result, in
developments that present additional risks to the Fund’s investments and operations. For example, additional and/or
prolonged U.S. federal government shutdowns or foreign policy tensions may affect investor and consumer
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confidence and may adversely impact financial markets and the broader economy, perhaps suddenly and to a
significant degree. Any market, economic and other disruption could also prevent the Fund from executing its
investment strategies and processes in a timely manner. Changes or disruptions in market conditions also may lead
to increased regulation of the Fund and the instruments in which the Fund may invest, which may, in turn, affect the
Fund’s ability to pursue its investment objective and the Fund’s performance. In general, the securities or other
instruments in which the Fund’s Portfolio Managers believe represent an attractive investment opportunity or in which
the Fund seeks to invest may be unavailable entirely or in the specific quantities sought by the Fund. As a result, the
Fund may need to obtain the desired exposure through a less advantageous investment, forgo the investment at the
time or seek to replicate the desired exposure through a derivative transaction or investment in an investment vehicle.
This may adversely affect the Fund. In addition, many economies and markets are experiencing, and have
experienced in recent periods, high inflation rates. In response to such inflation, government authorities have
implemented significant fiscal and monetary policies such as increasing interest rates and quantitative tightening
(reduction of money available in the market) which may adversely impact financial markets and the broader
economy, as well as the Fund’s performance.

Mid-Capitalization Securities Risk—The Fund may be subject to the risk that mid-capitalization securities may
underperform, or outperform, if the Fund has net short exposure to mid-capitalization securities, other segments of
the equity market or the equity market as a whole. Securities of mid-capitalization companies may experience much
more price volatility, greater spreads between their bid and ask prices and significantly lower trading volumes than
securities issued by large, more established companies. Accordingly, it may be difficult for the Fund to sell mid-
capitalization securities at a desired time or price. Mid-capitalization companies tend to have inexperienced
management as well as limited product and market diversification and financial resources. Mid-capitalization
companies have more speculative prospects for future growth, sustained earnings and market share than large
companies, and may be more vulnerable to adverse economic, market or industry developments than large
capitalization companies.

Non-Diversification Risk—To the extent that the Fund invests a significant percentage of its assets in a limited
number of issuers, the Fund is subject to the risks of investing in those few issuers, and may be more susceptible to
a single adverse economic or regulatory occurrence. As a result, changes in the market value of a single issuer’s
securities could cause greater fluctuations in the value of Fund shares than would occur in a diversified fund.

OTC Trading Risk—Certain of the derivatives in which the Fund invests may be traded (and privately negotiated) in
the OTC market. While the OTC derivatives market is the primary trading venue for many derivatives, it is largely
unregulated and lacks transparency with respect to the terms of OTC transactions. OTC derivatives are complex and
often valued subjectively. Improper valuations can result in increased cash payment requirements to counterparties
or a loss of value to the Fund. In addition, such derivative instruments are often highly customized and tailored to
meet the needs of the counterparties. If a derivatives transaction is particularly large or if the relevant market is
illiquid, it may not be possible to initiate a transaction or liquidate a position at an advantageous time or price. As a
result, and similar to other privately negotiated contracts, the Fund is subject to counterparty credit risk with respect
to such derivatives contracts.

Portfolio Turnover Risk—The Fund’s strategies may involve the frequent purchase and sale of portfolio securities.
Such frequent and active trading may lead to significantly higher transaction costs for the Fund because of increased
broker commissions associated with such transactions. The Fund calculates portfolio turnover without including the
short-term cash instruments or derivatives transactions that comprise the majority of the Fund’s trading. As such, if
the Fund’s extensive use of derivative instruments were reflected, the calculated portfolio turnover rate would be
significantly higher. Portfolio turnover may cause the Fund’s performance to be less than you expect.

Real Estate Investment Trusts (“REITs”) Risk—REITs are exposed to the risks affecting real estate investments
generally in addition to other investment risks. The value of a REIT can depend on the structure of and cash flow
generated by the REIT. REITs may invest in a limited number of properties, a narrow geographic area, or a single
type of property, which may increase the risk that the Fund could be unfavorably affected by the poor performance of
a single investment or investment type. A REIT may be more volatile and/or less liquid than other types of equity
securities. Because REITs are pooled investment vehicles that have expenses of their own, the Fund and its
shareholders will indirectly bear its proportionate share of expenses paid by each REIT in which it invests. REITs are
also subject to unique federal tax requirements. A U.S. REIT that fails to comply with federal income tax requirements
affecting REITs may be subject to federal income taxation, which may affect the value of the REIT and the
characterization of the REIT’s distributions, and a REIT that fails to comply with the federal tax requirement that a
REIT distribute substantially all of its net income to its shareholders may result in a REIT having insufficient capital
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for future expenditures. The failure of a company to qualify as a REIT could have adverse consequences for the
Fund, including significantly reducing return to the Fund on its investment in such company. In the event of a default
of an underlying borrower or lessee, a REIT could experience delays in enforcing its rights as a mortgagee or lessor
and may incur substantial costs associated with protecting its investments.

Investments in REIT equity securities may require the Fund to accrue and distribute income not yet received. In order
to generate sufficient cash to make the requisite distributions, the Fund may be required to sell securities in its
portfolio (including when it is not advantageous to do so) that it otherwise would have continued to hold. The Fund’s
investments in REIT equity securities may at other times result in the Fund’s receipt of cash in excess of the REIT’s
earnings; if the Fund distributes such amounts, such distribution could constitute a return of capital to Fund
shareholders for federal income tax purposes. Dividends received by the Fund from a REIT generally will not
constitute qualified dividend income.

REITs often do not provide complete tax information to the Fund until after the calendar year-end. Consequently,
because of the delay, it may be necessary for the Fund to request permission from the IRS to extend the deadline for
issuance of Forms 1099-DIV.

Regulatory and Legal Risk—The Fund’s activities may be limited or restricted because of laws and regulations
applicable to the Fund or the Advisor. U.S. and non-U.S. governmental agencies and other regulators regularly
implement additional regulations and legislators pass new laws that affect the investments held by the Fund, the
strategies used by the Fund or the level of regulation or taxation applying to the Fund (such as regulations related to
the use of derivatives and other transactions). These regulations and laws impact the investment strategies,
performance, costs and operations of the Fund, as well as the way investments in, and shareholders of, the Fund are
taxed.

Repurchase Agreements and Reverse Repurchase Agreements Risk—In the event of the insolvency of the
counterparty to a repurchase agreement or reverse repurchase agreement, recovery of the repurchase price owed
to the Fund or, in the case of a reverse repurchase agreement, the securities or other assets sold by the Fund, may
be delayed. In a repurchase agreement, such an insolvency may result in a loss to the extent that the value of the
purchased securities or other assets decreases during the delay or that value has otherwise not been maintained at
an amount equal to the repurchase price. In a reverse repurchase agreement, the counterparty’s insolvency may
result in a loss equal to the amount by which the value of the securities or other assets sold by the Fund exceeds the
repurchase price payable by the Fund; if the value of the purchased securities or other assets increases during such
a delay, that loss may also be increased. When the Fund enters into a reverse repurchase agreement, any
fluctuations in the market value of either the securities or other assets transferred to another party or the securities or
other assets in which the proceeds may be invested would affect the market value of the Fund’s assets. As a result,
such transactions may increase fluctuations in the NAV of the Fund’s shares. Because reverse repurchase
agreements may be considered to be the practical equivalent of borrowing funds, they constitute a form of leverage.
If the Fund reinvests the proceeds of a reverse repurchase agreement at a rate lower than the cost of the
agreement, entering into the agreement will lower the Fund’s yield and the amount of exempt-interest dividends that
may be paid by the Fund. The credit, liquidity and other risks associated with repurchase agreements are magnified
to the extent a repurchase agreement is secured by collateral other than cash, government securities or liquid
securities or instruments issued by an issuer that has an exceptionally strong credit quality.

Sector Risk—The Fund is subject to the Sector Risks described below.

Communication Services Sector Risk—The risk that the securities of, or financial instruments tied to the
performance of, issuers in the Communication Services Sector that the Fund purchases will underperform the
market as a whole. To the extent that the Fund’s investments are exposed to issuers conducting business in the
Communication Services Sector (�Communication Services Companies�), the Fund is subject to legislative or
regulatory changes, adverse market conditions and/or increased competition affecting the Communication
Services Sector. The performance of Communication Services Companies has historically been closely tied to
the performance of the overall economy, and also is affected by economic growth, consumer confidence,
attitudes and spending. Increased sensitivity to short product cycles and aggressive pricing, challenges in
bringing products to market and changes in demographics and consumer tastes also can affect the demand
for, and success of, communication services products and services in the marketplace.

Consumer Staples Sector Risk—The risk that the securities of, or financial instruments tied to the
performance of, issuers in the Consumer Staples Sector that the Fund purchases will underperform the market
as a whole. To the extent that the Fund’s investments are exposed to issuers conducting business in the
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Consumer Staples Sector (�Consumer Staples Companies�), the Fund is subject to legislative or regulatory
changes, adverse market conditions and/or increased competition affecting the Consumer Staples Sector. The
performance of Consumer Staples Companies has historically been closely tied to the performance of the
overall economy, and may fluctuate widely due to interest rates, competition, consumer confidence and relative
levels of disposable household income and seasonal consumer spending. The performance of Consumer
Staples Companies are subject to government regulations, such as those affecting the permissibility of using
various food additives and production methods, which could affect company profitability. Tobacco companies
may be adversely affected by the adoption of proposed legislation and/or by litigation. Also, the success of
food and soft drinks may be strongly affected by fads, marketing campaigns and other factors affecting supply
and demand.

Energy Sector Risk —The risk that the securities of, or financial instruments tied to the performance of,
issuers in the Energy Sector that the Fund purchases will underperform the market as a whole either by
declining in value or failing to perform as well. To the extent that the Fund’s investments are exposed to issuers
conducting business in the Energy Sector (�Energy Companies�), the Fund is subject to legislative or regulatory
changes, adverse market conditions and/or increased competition affecting the Energy Sector. The prices of
the securities of Energy Companies may fluctuate widely due to the supply and demand both for their specific
products or services and for energy products in general, the price of oil and gas, exploration and production
spending, governmental regulation and environmental issues, and world events and economic conditions
generally affecting energy supply companies. The prices of the securities of Energy Companies also may
fluctuate widely due to changes in value and dividend yield, which depend largely on the price and supply of
energy resources, international political events relating to oil producing countries, energy conservation, the
success of exploration projects, and tax and other governmental regulatory policies.

Financials Sector Risk —The risk that the securities of, or financial instruments tied to the performance of,
issuers in the Financials Sector that the Fund purchases will underperform the market as a whole. To the extent
the Fund’s investments are exposed to issuers conducting business in the Financials Sector (�Financials
Companies�), the Fund is subject to legislative or regulatory changes, adverse market conditions and/or
increased competition affecting the Financials Sector. Financials Companies are subject to extensive
governmental regulation which may limit both the amounts and types of loans and other financial commitments
they can make, and the interest rates and fees they can charge. Profitability is largely dependent on the
availability and cost of capital funds, and can fluctuate significantly when interest rates change or due to
increased competition. In addition, the deterioration of the credit markets generally may cause an adverse
impact in a broad range of markets, including U.S. and international credit and interbank money markets
generally, thereby affecting a wide range of financial institutions and markets. Events affecting the Financials
Sector in the recent past resulted in an unusually high degree of volatility in the financial markets, both
domestic and foreign, and caused certain Financials Companies to incur large losses. Credit losses resulting
from financial difficulties of borrowers and financial losses associated with investment activities can negatively
impact the sector. Insurance companies also may be subject to severe price competition.

Health Care Sector Risk —The risk that the securities of, or financial instruments tied to the performance of,
issuers in the Health Care Sector that the Fund purchases will underperform the market as a whole. To the
extent that the Fund’s investments are exposed to issuers conducting business in the Health Care Sector
(�Health Care Companies�), the Fund is subject to legislative or regulatory changes, adverse market conditions
and/or increased competition affecting the Health Care Sector. The prices of the securities of Health Care
Companies may fluctuate widely due to government regulation and approval of products and services, which
can have a significant effect on price and availability. Furthermore, the types of products or services produced
or provided by Health Care Companies may quickly become obsolete. Moreover, liability for products that are
later alleged to be harmful or unsafe may be substantial and may have a significant impact on a Health Care
Company’s market value and/or share price.

Industrials Sector Risk —The risk that the securities of, or financial instruments tied to the performance of,
issuers in the Industrials Sector that the Fund purchases will underperform the market as a whole. To the
extent that the Fund’s investments are exposed to issuers conducting business in the Industrials Sector
(�Industrials Companies�), the Fund is subject to legislative or regulatory changes, adverse market conditions
and/or increased competition affecting the Industrials Sector. The prices of the securities of Industrials
Companies may fluctuate widely due to the level and volatility of commodity prices, the exchange value of the
dollar, import controls, worldwide competition, liability for environmental damage, depletion of resources, and
mandated expenditures for safety and pollution control devices. Further, the prices of securities of Industrials
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Companies, specifically transportation companies, may fluctuate widely due to their cyclical nature, occasional
sharp price movements that may result from changes in the economy, fuel prices, labor agreement, and
insurance costs, the recent trend of government deregulation, and increased competition from foreign
companies, many of which are partially funded by foreign governments and which may be less sensitive to
short-term economic pressures.

Information Technology Sector Risk —The risk that the securities of, or financial instruments tied to the
performance of, issuers in the Information Technology Sector that the Fund purchases will underperform the
market as a whole. To the extent that the Fund’s investments are exposed to issuers conducting business in the
Information Technology Sector (�Information Technology Companies�), the Fund is subject to legislative or
regulatory changes, adverse market conditions and/or increased competition affecting the Information
Technology Sector. The prices of the securities of Information Technology Companies may fluctuate widely
due to competitive pressures, increased sensitivity to short product cycles and aggressive pricing, problems
relating to bringing their products to market, very high price/earnings ratios, and high personnel turnover due to
severe labor shortages for skilled technology professionals.

Materials Sector Risk —The risk that the securities of, or financial instruments tied to the performance of,
issuers in the Materials Sector that the Fund purchases will underperform the market as a whole. To the extent
that the Fund’s investments are exposed to issuers conducting business in the Materials Sector (�Materials
Sector Companies�), the Fund is subject to legislative or regulatory changes, adverse market conditions and/or
increased competition affecting the Materials Sector. The prices of the securities of Materials Companies may
fluctuate widely due to the level and volatility of commodity prices, the exchange value of the U.S. dollar, import
controls, worldwide competition, liability for environmental damage, depletion of resources, and mandated
expenditures for safety and pollution control devices.

Utilities Sector Risk —The risk that the securities of, or financial instruments tied to the performance of,
issuers in the Utilities Sector that the Fund purchases will underperform the market as a whole. To the extent
that the Fund’s investments are exposed to issuers conducting business in the Utilities Sector (�Utilities
Companies�), the Fund is subject to legislative or regulatory changes, adverse market conditions and/or
increased competition affecting the Utilities Sector. The prices of the securities of Utilities Companies may
fluctuate widely due to both federal and state regulations governing rates of return and services that may be
offered, fierce competition for market share, and competitive challenges in the U.S. from foreign competitors
engaged in strategic joint ventures with U.S. companies, and in foreign markets from both U.S. and foreign
competitors. The prices of the securities of Utilities Companies may fluctuate widely due to government
regulation; the effect of interest rates on capital financing; competitive pressures due to deregulation in the
utilities industry; supply and demand for services; increased sensitivity to the cost of natural resources required
for energy production; and environmental factors such as conservation of natural resources or pollution
control.

Short Sales and Short Exposure Risk—Short selling a security involves selling a borrowed security with the
expectation that the value of that security will decline, so that the security may be purchased at a lower price when
returning the borrowed security. A short exposure involves the use of derivatives (such as options and swaps) to gain
exposure to a short position without having to borrow the security. A short exposure exposes the Fund to
counterparty credit and leverage risks. The loss on a short sale or other short exposure, which, in some cases, may
be theoretically unlimited, may be greater than a direct investment in the security itself because the price of the
borrowed or referenced security may rise, thereby increasing the price at which the security must be purchased or
the settlement price of the short exposure contract. The Fund may not always be able to close out a short position at
a particular time or at an acceptable price. A lender may request that borrowed securities be returned to it on short
notice, and the Fund may have to buy the borrowed securities at an unfavorable price, resulting in a loss. Short sales
also subject the Fund to risks related to the lender (such as bankruptcy risks) or the general risk that the lender does
not comply with its obligations. The use of short sales may cause the Fund to have higher expenses than those of
equity mutual funds that do not engage in short sales, including the cost of paying the lender an amount equal to any
dividends on the borrowed securities. Government actions also may affect the Fund’s ability to engage in short
selling. The use of physical short sales is typically more expensive than gaining short exposure through derivatives.

Small-Capitalization Securities Risk—The Fund may be subject to the risk that small-capitalization securities may
underperform, or outperform, if the Fund has net short exposure to small-capitalization securities, other segments of
the equity market or the equity market as a whole. Securities of small-capitalization companies may experience
much more price volatility, greater spreads between their bid and ask prices and significantly lower trading volumes
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than securities issued by larger, more established companies. Accordingly, it may be difficult for the Fund to sell
small-capitalization securities at a desired time or price. Small-capitalization companies tend to have inexperienced
management as well as limited product and market diversification and financial resources. Small-capitalization
companies have more speculative prospects for future growth, sustained earnings and market share than larger
companies, and may be more vulnerable to adverse economic, market or industry developments than mid- or large-
capitalization companies.

Tax Risk—Options entered into by the Fund may be subject to the federal tax rules applicable to straddles under the
Internal Revenue Code. If positions held by the Fund were treated as “straddles” for federal income tax purposes, or
the Fund’s risk of loss with respect to a position was otherwise diminished as set forth in Treasury regulations,
dividends on stocks that are a part of such positions would not be eligible for the dividends received deduction for
corporate shareholders. In addition, generally, straddles are subject to certain rules that may affect the amount,
character and timing of the Fund’s gains and losses with respect to straddle positions by requiring, among other
things, that: (1) any loss realized on disposition of one position of a straddle may not be recognized to the extent that
the Fund has unrealized gains with respect to the other position in such straddle; (2) the Fund’s holding period in
straddle positions be suspended while the straddle exists (possibly resulting in a gain being treated as short-term
capital gain rather than long-term capital gain); (3) the losses recognized with respect to certain straddle positions
that are part of a mixed straddle and that are not subject to Section 1256 of the Internal Revenue Code be treated as
60% long-term and 40% short-term capital loss; (4) losses recognized with respect to certain straddle positions that
would otherwise constitute short-term capital losses be treated as long-term capital losses; and (5) the deduction of
interest and carrying charges attributable to certain straddle positions may be deferred.

Trading Halt Risk—The Fund typically will hold futures contracts and short-term options. The major exchanges on
which these contracts are traded, such as the Chicago Mercantile Exchange, have established limits on how much
the trading price of a futures contract or option may decline over various time periods within a day, and may halt
trading in a contract that exceeds such limits. In addition, the major securities exchanges, such as the NYSE, have
established limits on how much the securities market, based on the Dow Jones Industrial Average®, may decline over
various time periods within a day. If the price of a security, a futures contract or an option declines more than the
established limits, trading on the exchange is halted on that instrument. If a trading halt occurs, the Fund may
temporarily be unable to purchase or sell the futures contracts, options or securities that are the subject of the
trading halt. Such a trading halt near the time the Fund prices its shares may limit the Fund’s ability to use leverage
and fully invest its assets, which could increase tracking error and adversely affect performance, and may prevent the
Fund from achieving its investment objective. In such an event, the Fund also may be required to use a “fair value”
method to price its outstanding contracts or securities. Fair value determinations are inherently subjective and reflect
good faith judgments based on available information. Accordingly, there can be no assurance that the determination
of a security’s fair value in accordance with the Fund’s valuation procedures will in fact approximate the price at
which the Fund could sell that security at that time (i.e., the sale price could differ, sometimes significantly, from the
Fund’s last valuation for the security).

U.S. Government Securities Risk—Different types of U.S. government securities have different relative levels of
credit risk depending on the nature of the particular government support for that security. U.S. government securities
may be supported by: (i) the full faith and credit of the United States government; (ii) the ability of the issuer to
borrow from the U.S. Treasury; (iii) the credit of the issuing agency, instrumentality or government-sponsored
entity (“GSE”); (iv) pools of assets (e.g., mortgage-backed securities); or (v) the United States in some other way.
The U.S. government and its agencies and instrumentalities do not guarantee the market value of their securities,
which may fluctuate in value and are subject to investment risks, and certain U.S. government securities may not be
backed by the full faith and credit of the United States government. The value of U.S. government obligations may be
adversely affected by changes in interest rates. It is possible that the issuers of some U.S. government securities will
not have the funds to timely meet their payment obligations in the future and there is a risk of default. For certain
agency and GSE issued securities, there is no guarantee the U.S. government or GSE will support the agency if it is
unable to meet its obligations.

Portfolio Holdings

A description of the Fund’s policies and procedures with respect to the disclosure of Fund portfolio securities is
available in the SAI.
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Management of the Fund

INVESTMENT ADVISOR
The Advisor, Security Investors, LLC, is principally located at 330 Madison Avenue, 10th Floor, New York, New York
10017, and serves as investment adviser of the Fund. The Advisor is a registered investment adviser and a
registered commodity pool operator. The Advisor has served as the investment adviser of the Fund since its
inception.

The Advisor makes investment decisions for the assets of the Fund and continuously reviews, supervises, and
administers the Fund’s investment program. The Board of Trustees of the Trust supervises the Advisor and
establishes policies that the Advisor must follow in its day-to-day management activities. Pursuant to an investment
advisory agreement between the Trust and the Advisor, the Fund paid the Advisor a fee at an annualized rate for the
fiscal year ended December 31, 2022, based on the average daily net assets of the Fund, as set forth below:

Fund Advisory Fee

Long Short Equity Fund 0.90%

The Advisor has contractually agreed, through May 1, 2024, to waive the amount of the Fund’s management fee to
the extent necessary to offset the proportionate share of any management fee paid by the Fund with respect to any
Fund investment in an underlying fund for which the Advisor or any of its affiliates also serves as investment
manager. The Advisor is not entitled to reimbursement by the Fund for fees waived under this agreement. This
agreement will automatically renew for one-year terms, unless the Advisor provides written notice to the Fund of the
termination of the agreement.

The Advisor bears all of its own costs associated with providing these advisory services and the expenses of the
members of the Board of Trustees who are affiliated with the Advisor. In addition, the Advisor may make payments
from its own resources to insurance companies, broker-dealers and other financial institutions, including to the
Advisor’s parent company, Guggenheim Capital, LLC and its affiliates, in connection with services provided to the
Fund and for services provided in connection with the sale of Fund shares.

A discussion regarding the basis for the Board of Trustees’ approval of the Fund’s investment advisory agreement in
May 2022 is currently available in the Fund’s June 2022 Semi-Annual Report to Shareholders, which covers the
period January 1, 2022 to June 30, 2022. A discussion regarding the basis for the Board of Trustees’ approval of the
Fund’s investment advisory agreement in May 2023 will be available in the Fund’s June 2023 Semi-Annual Report to
Shareholders, which covers the period January 1, 2023 to June 30, 2023.

The Advisor may hire one or more sub-advisers to oversee the day-to-day activities of the Fund without seeking the
approval of Fund shareholders. The Advisor and the Fund rely on an exemptive order obtained from the SEC to be
able to function as a multi-manager structure. The order allows the Advisor to hire, replace or terminate unaffiliated
sub-advisers without the approval of shareholders. The order also allows the Advisor to revise a sub-advisory
agreement with an unaffiliated sub-adviser with the approval of the Fund’s Board of Trustees, but without
shareholder approval. However, any increase in the aggregate advisory fee paid by the Fund, including any increase
resulting from a change to the Fund’s sub-advisory arrangements, remains subject to shareholder approval. If a new
unaffiliated sub-adviser is hired, shareholders will receive information about the new sub-adviser within 90 days of
the change. The order allows the Fund to operate more efficiently and with greater flexibility. In the event the Fund
uses a sub-advisor, the Advisor would provide the following oversight and evaluation services to the Fund:

• performing initial due diligence on prospective sub-advisers for the Fund;
• monitoring the performance of the sub-advisers;
• communicating performance expectations to the sub-advisers; and
• ultimately recommending to the Board of Trustees whether a sub-adviser’s contract should be renewed,

modified or terminated.

The Advisor does not expect to recommend frequent changes of sub-advisers. Although the Advisor will monitor the
performance of the sub-advisers, there is no certainty that any sub-adviser or the Fund will obtain favorable results at
any given time. Currently the Fund is not managed by a sub-adviser.
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To the extent sub-advisers provide sub-advisory services to the Fund, their activities with respect to the Fund are
subject to oversight by the Advisor. The Advisor has ultimate responsibility for the investment performance of the
Fund due to its responsibility to oversee each sub-adviser and recommend their hiring, termination and replacement.
The Advisor is not required to disclose individual fees paid to any sub-adviser hired pursuant to the order.

PORTFOLIO MANAGEMENT
The Fund is managed by a team of investment professionals. Messrs. Samir Sanghani and Burak Hurmeydan are
jointly and primarily responsible for the day-to-day management of the Fund. Biographical information for each of the
portfolio managers is listed below.

Burak Hurmeydan, Ph.D., Director and Portfolio Manager—Dr. Hurmeydan has co-managed the Fund since June
2017. Dr. Hurmeydan joined Guggenheim in 2011 as an Analyst of Quantitative Strategies. Before joining
Guggenheim, he was a Quantitative Risk/Research Analyst with Citadel Asset Management from 2008 to 2009. He
earned his B.S. in Economics from Eastern Mediterranean University and an M.S. degree in Economics from
Louisiana State University. Dr. Hurmeydan earned a Ph.D. in Economics with a specialization in Financial
Econometrics from Louisiana State University.

Samir Sanghani, CFA, Managing Director and Portfolio Manager—Mr. Sanghani has co-managed the Fund since
June 2017. Mr. Sanghani’s responsibilities include equity portfolio management, research, and development of
strategies as head of the Quantitative Strategies Group in Santa Monica. He also leads a team of fundamental
sector analysts covering US equities. Prior to joining Guggenheim in 2008, he was portfolio manager of a value/
opportunistic equity hedge fund. Mr. Sanghani also served as VP of Operations and Chief Compliance Officer at a
multi-manager hedge fund firm offering fundamental and quantitative equity long/short strategies. Prior to this, he
was a Management Consultant for six years at PriceWaterhouseCoopers. Mr. Sanghani holds a B.S. degree in
Electrical and Computer Engineering from Rice University and an MBA from M.I.T. Sloan School of Management. He
has earned the right to use the Chartered Financial Analyst® designation and is a member of the CFA Institute.

Additional information about the portfolio managers’ compensation, other accounts managed by the portfolio
managers, and the portfolio managers’ ownership of securities in the Fund is available in the SAI.

Shareholder Information

CALCULATING NET ASSET VALUE
The price at which you buy, sell and exchange shares is the net asset value per share, which also is known as NAV.

The Fund calculates its NAV by:

• Taking the current market value of its total assets
• Subtracting any liabilities
• Dividing that amount by the total number of shares owned by shareholders

The Fund calculates its NAV once each Business Day typically as of the close of regular trading on the NYSE
(normally, 4:00 p.m., Eastern Time). Each insurance company may have different rules about the timing and
processing of transaction orders. For more information about your insurance company’s transaction order processing
rules, you should contact your insurance company directly. The NYSE is open Monday through Friday, except in
observation of the following holidays: New Year’s Day, Martin Luther King, Jr. Day, Presidents’ Day, Good Friday,
Memorial Day, Juneteenth, Independence Day, Labor Day, Thanksgiving Day and Christmas Day.

On any day that the NYSE closes early, whether scheduled (e.g., days preceding or following generally observed
holidays) or unscheduled (e.g., market closures due to trading halts), the Fund typically will calculate NAV as of the
earlier closing time and advance the time by which purchase and redemption orders must be received accordingly.

On any day that the NYSE or other principal trading market relevant to the Fund has an earlier closing time
(scheduled or unscheduled) — or as otherwise permitted by the SEC — the Fund reserves the right to: (i) advance
the time the NAV is calculated and, correspondingly, the time by which purchase and redemption orders must be
received or (ii) accept purchase and redemption orders until (and calculate its NAV as of) the normally scheduled
close of regular trading on the NYSE or such other principal trading market for that day.

PROSPECTUS | 27



The Fund generally does not accept purchase and redemption orders (or calculate its NAV) on days that the NYSE is
closed for business (scheduled or unscheduled). On any day that the NYSE is closed when it would normally be
open for business, the Fund may accept purchase and redemption orders until (and calculate their NAVs as of) the
normally scheduled close of regular trading on the NYSE.

For more information, please call 800.820.0888 or visit the Guggenheim Investments website —
www.guggenheiminvestments.com.

In calculating NAV, the Fund generally values its investment portfolio based on the market price of the securities as of
the time the Fund determines NAV. If market prices are unavailable or the Advisor thinks that they are unreliable, the
Advisor prices those securities at fair value. For example, market prices may be unavailable if trading in a particular
portfolio security was halted during the day and did not resume prior to the Fund’s NAV calculation. The Advisor may
view market prices as unreliable when the value of a security has been materially affected by events occurring after
the market closes, but prior to the time as of which the Fund calculates NAV.

Securities traded on a domestic securities exchange (including ETF shares) are usually valued at the last sale price
on that exchange on the day valuation is made, provided, however, that securities listed on NASDAQ will usually be
valued at the NASDAQ Official Closing Price, which may not necessarily represent the last sale price. If no sale is
reported on the valuation date, the last current bid price is used.

Commercial paper and discount notes with remaining maturities of greater than sixty (60) days at the time of
purchase are valued using a pricing service. Commercial paper and discount notes with remaining maturities of sixty
(60) days or less at the time of purchase are valued at amortized cost, unless it is concluded that amortized cost
does not represent the fair value of the applicable asset in which case it will be valued using a pricing service. With
respect to an underlying open-end mutual fund (“underlying mutual fund”) in which the Fund may invest, the Fund
generally values the shares of the underlying mutual fund at the underlying mutual fund’s NAV and the prospectus
for the underlying mutual fund explains the circumstances under which the mutual fund will use fair value pricing and
the effects of fair value pricing.

The Advisor generally values the Fund’s derivatives investments at fair value using a variety of information.

Total return index swaps are generally fair valued using the official index closing price. Single name credit default
swaps are generally fair valued using an evaluated price provided by a pricing service. If there is no evaluated price
available, then single name credit default swaps are fair valued based on broker bid prices. Equity options are
generally fair valued using the mid-price and commodity options are generally fair valued based on the underlying
futures contract of the option. Futures contracts are generally fair valued based on the last sale price. Structured
notes are generally fair valued in accordance with the terms of their agreement at the value of the underlying index
or reference asset as of the close of regular trading on the NYSE.

For foreign securities and other assets that are priced in a currency other than U.S. dollars, the Fund will convert the
security or asset from the local currency into U.S. dollars using the relevant current exchange rate. Foreign securities
may trade in their primary markets on weekends or other days when the Fund does not price its shares.

The use of fair valuation in pricing an investment involves the consideration of a number of subjective factors and
therefore, is susceptible to the unavoidable risk that the valuation may be higher or lower than the price at which the
investment might actually trade if a reliable market price were readily available.

To receive the current Business Day’s NAV, variable life and variable annuity account investors should
consult their variable life insurance product prospectus.

EXPLANATION OF CERTAIN FUND FEES AND EXPENSES
Other Expenses—“Other Expenses” includes a fee of up to 0.25% of the Fund’s average daily net assets paid to the
Fund’s distributor, Guggenheim Funds Distributors, LLC (the “Distributor”), pursuant to the Trust’s Investor Services
Plan (the “Investor Services Fee”). The Investor Services Fee is used to compensate the Distributor for providing or
facilitating the provision of investor services to owners of variable annuity or variable life insurance contracts who,
indirectly through insurance company separate accounts, invest in shares of the Fund. The Distributor may use some
or all of the Investor Services Fee to compensate service providers, including financial intermediaries and insurance
companies, it engages to provide investor services. A description of the types of investor services provided directly
by the Distributor or indirectly through service providers is located in the Fund’s SAI.
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Purchasing and Redeeming Shares

Shares of the Fund are offered continuously. Ordinarily, investors may buy shares on any day that the NYSE is open
for business (a “Business Day”). As discussed in greater detail under “Calculating Net Asset Value,” on any day that
the NYSE or other principal trading market relevant to the Fund has an earlier closing time (scheduled or
unscheduled) — or as otherwise permitted by the SEC — the Fund reserves the right to: (i) advance the time the
NAV is calculated and, correspondingly, the time by which purchase and redemption orders must be received or (ii)
accept purchase and redemption orders until (and calculate its NAV as of) the normally scheduled close of regular
trading on the NYSE or such other principal trading market for that day.

The NYSE holiday schedule is included in the SAI and Guggenheim Investments will post advance notice of early
NYSE closings at www.guggenheiminvestments.com.

Shares of the Fund are purchased primarily by insurance companies for their separate accounts to fund both
variable annuity and variable life insurance contracts. The Trust has received an exemptive order (the “Exemptive
Order”) from the SEC that permits the Fund to sell shares to separate accounts of insurance companies that fund
both variable annuity and variable life insurance contracts, qualified pension and retirement plans outside the
separate account context, and certain insurance company general accounts. Sales of shares to these different
parties may give rise to certain conflicts of interest due to differences in tax treatment among other reasons. As a
condition of the Exemptive Order, the Trust’s Board of Trustees monitors events relating to the variable annuity and
variable life insurance contracts that invest in the Fund through insurance company separate accounts to identify any
material irreconcilable conflicts which may arise and to determine what action, if any, should be taken in response to
such conflicts.

All orders for the purchase of shares are subject to acceptance or rejection by the Trust. An insurance company
purchases and redeems shares of the Fund based on, among other things, the amount of net contract premiums or
purchase payments allocated to a separate account investment division, transfers to or from a separate account
investment division, contract loans and repayments, contract withdrawals and surrenders, and benefit payments, at
the Fund’s NAV calculated as of that same day.

All redemption requests will be processed and payment with respect thereto will be made within seven days after
tender. With respect to the Fund, Guggenheim Investments may suspend your right to redeem your shares during
times when trading on the NYSE is suspended or restricted, or otherwise as permitted by the SEC. The Fund
reserves the right to pay all or part of your redemption proceeds in liquid securities (i.e., in kind) with a market value
equal to the redemption price. If the Fund redeems your shares in kind, you may bear transaction costs and will bear
market risks until such time as such securities are converted to cash.

HOUSEHOLDING
Householding is an option that may be available to certain Fund investors. Householding is a method of delivery,
based on the preference of the individual investor, in which a single copy of certain shareholder documents can be
delivered to investors who share the same address, even if their accounts are registered under different names.
Please contact your broker-dealer or other financial intermediary if you are interested in enrolling in householding
and receiving a single copy of prospectuses and other shareholder documents, or if you are currently enrolled in
householding and wish to change your householding status.

FREQUENT PURCHASES AND REDEMPTIONS OF FUND SHARES
Frequent Trading Policy. The Fund is not suitable for purchase by active investors. The Fund is intended for long-
term investment purposes only and discourages shareholders from engaging in “market timing” or other types of
excessive short-term trading. This frequent trading into and out of the Fund may present risks to the Fund’s long-
term shareholders, all of which could adversely affect shareholder returns. The risks posed by frequent trading
include interfering with the efficient implementation of the Fund’s investment strategies, triggering the recognition of
taxable gains and losses on the sale of Fund investments, requiring the Fund to maintain higher cash balances to
meet redemption requests, and experiencing increased transaction costs.

The Fund’s access to information about individual shareholder transactions made through such omnibus
arrangements is often unavailable or severely limited. Because the Fund is sold primarily, directly and indirectly,
through variable annuity and variable life insurance products, the Fund expects that all shares of the Fund will be

PROSPECTUS | 29



owned, directly and indirectly, on an omnibus level by various insurance companies sponsoring such products on
behalf of contract owners. As a result, the Fund’s ability to prevent frequent trading of the Fund will be solely
dependent on the ability and willingness of the various insurance companies to assist in its prevention. The Fund
cannot assure that its policies will be enforced with regard to those Fund shares held through such omnibus
arrangements (which may represent a majority of Fund shares), and frequent trading could adversely affect the Fund
and its long-term shareholders as discussed above.

SUB-TRANSFER AGENCY SERVICES
The Advisor, Distributor and Trust enter into agreements with financial intermediaries pursuant to which the financial
intermediary is compensated for providing sub-transfer agency or similar services, including administrative,
networking or recordkeeping services, to Fund shareholders. Payments pursuant to such agreements vary as a
result of, among other things, the nature of the services provided and are generally based on: (1) the average daily
net assets of clients serviced by the financial intermediary or (2) the number of accounts serviced by the financial
intermediary. The aggregate amount of these payments, which are reimbursed all or in part by the Fund are
substantial in some cases and are in addition to, rather than in lieu of, 12b-1 fees the financial intermediary also may
be receiving pursuant to agreements with the Distributor. These payments increase the Fund’s operating expenses
and reduce its investment performance.

Dividends, Distributions, and Additional Tax Information

DIVIDENDS AND DISTRIBUTIONS
Income dividends and capital gain distributions, if any, are paid at least annually by the Fund. If you own Fund shares
on the Fund’s record date, you will be entitled to receive the dividend. The Fund, however, may declare a special
capital gains distribution if the Board of Trustees believes that such a distribution would be in the best interest of the
shareholders of the Fund.

TAXES
The following is a summary of some important federal income tax issues that affect the Fund and its shareholders.
The summary is based on current tax laws, which may be changed by legislative, judicial or administrative action.
You should not consider this summary to be a comprehensive explanation of the tax treatment of the Fund, or the tax
consequences of an investment in the Fund. More information about taxes is located in the SAI. You are urged
to consult your tax adviser regarding specific questions as to U.S. federal, state and local taxes.

TAX STATUS OF THE FUND
The Fund is treated as a separate entity for federal tax purposes and has elected and intends to qualify for the
special tax treatment afforded to regulated investment companies. As long as the Fund qualifies for treatment as a
regulated investment company, the Fund pays no federal income tax on the earnings it timely distributes to
shareholders.

Special tax rules apply to life insurance companies, variable annuity contracts and variable life insurance contracts.
Net investment income and net realized capital gains that the Fund distributes are not currently taxable when left to
accumulate within a variable annuity or variable life insurance contract or under a qualified pension or retirement
plan.

The tax information that follows is generally applicable to the Fund. For information on federal income taxation of a
life insurance company with respect to its receipt of distributions from the Fund and federal income taxation of
owners of variable annuity or variable life insurance contracts, refer to the contract prospectus.

In order to enable an insurance company separate account that invests all of its assets in the Fund to comply with
the diversification requirements applicable to “segregated asset accounts” under the Internal Revenue Code, the
Fund intends to structure its portfolio in a manner that complies with those requirements and to prohibit investment in
the Fund by investors other than separate accounts established and maintained by insurance companies for the
purpose of funding variable annuity and life insurance contracts and certain qualified pension and retirement plans.
The applicable Treasury regulations generally provide that, as of the end of each calendar quarter or within 30 days
thereafter, no more than 55% of the total assets of a segregated asset account may be represented by any one
investment, no more than 70% by any two investments, no more than 80% by any three investments, and no more
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than 90% by any four investments. For this purpose, all securities of the same issuer are considered a single
investment, but in the case of U.S. government securities, each government agency or instrumentality is considered
to be a separate issuer. All interests in the same commodity are treated as a single investment. An alternative asset
diversification test may be satisfied under certain circumstances. So long as the Fund qualifies as a “regulated
investment company” and ensures that its shares are held only by qualifying investors, each segregated asset
account investing in the Fund will be entitled to “look through” to the Fund’s portfolio in order to satisfy the
diversification requirements. As noted above, shares of the Fund are offered only to separate accounts established
and maintained by insurance companies for the purpose of funding variable annuity and variable life insurance
contracts and to certain qualified pension and retirement plans; if the Fund were to sell its shares to other categories
of shareholders, the Fund may fail to comply with applicable Treasury requirements regarding investor control. If the
Fund should fail to comply with the diversification or investor control requirements or fail to qualify as a regulated
investment company under the Internal Revenue Code, contracts invested in the Fund would not be treated as
annuity, endowment or life insurance contracts under the Internal Revenue Code, all income and gain earned in past
years and currently inside the contracts would be taxed currently to the policyholders, and all income and gain would
remain subject to taxation as ordinary income thereafter, even if the Fund were to become adequately diversified.

In certain cases, the determination of the value and the identity of the issuer of the Fund’s derivative investments are
often unclear for purposes of the diversification tests described above. The Fund intends to carefully monitor such
investments to ensure that they are adequately diversified under the applicable diversification tests, however, there
are no assurances that the IRS will agree with the Fund’s determination with respect to certain derivatives.
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Financial Highlights

The financial highlights table is intended to help you understand the Fund’s financial performance for the past five
years. Certain information reflects financial results for a single Fund share. The total returns in the table represent
the rate that an investor would have earned (or lost) on an investment in the Fund (assuming reinvestment of all
dividends and distributions). The total returns do not reflect fees and charges imposed at the separate account level.
For more information about such fees and expenses, please see your variable insurance contract prospectus. The
information provided below has been audited by Ernst & Young LLP, the Fund’s independent registered public
accounting firm, whose report, along with the Fund’s financial statements and related notes, are included in the
Fund’s 2022 Annual Report. The 2022 Annual Report is available upon request and incorporated by reference in the
SAI.
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Financial Highlights

Long Short Equity Fund

This table is presented to show selected data for a share outstanding throughout each period and to assist
shareholders in evaluating the Fund’s performance for the periods presented.

Year Ended
December 31,

2022

Year Ended
December 31,

2021

Year Ended
December 31,

2020

Year Ended
December 31,

2019

Year Ended
December 31,

2018

Per Share Data

Net asset value, beginning of period $17.71 $14.40 $13.84 $13.19 $17.59
Income (loss) from investment operations:

Net investment income (loss)a .04 .07 .08 .09 .08

Net gain (loss) on investments (realized
and unrealized) (2.59) 3.35 .59 .64 (2.19)

Total from investment operations (2.55) 3.42 .67 .73 (2.11)
Less distributions from:

Net investment income (.07) (.11) (.11) (.08) —

Net realized gains — — — — (2.29)

Total distributions (.07) (.11) (.11) (.08) (2.29)

Net asset value, end of period $15.09 $17.71 $14.40 $13.84 $13.19

Total Returnb (14.39%) 23.80% 4.93% 5.54% (12.94%)

Ratios/Supplemental Data

Net assets, end of period (in thousands) $22,377 $27,383 $22,969 $30,683 $29,211

Ratios to average net assets:

Net investment income (loss) 0.23% 0.45% 0.59% 0.65% 0.52%

Total expensesc,d 1.78% 1.60% 1.73% 1.72% 1.62%
Portfolio turnover rate 302% 211% 160% 170% 266%

a Net investment income (loss) per share was computed using average shares outstanding throughout the period.
b Total return does not take into account any of the expenses associated with an investment in variable insurance products. If total return had

taken into account these expenses, performance would have been lower. Shares of a series of Rydex Variable Trust are available only through
the purchase of such products.

c Does not include expenses of the underlying funds in which the Fund invests.
d Total expenses may include certain non-operating expenses. Excluding these non-operating expenses, the net expense ratios for the years

presented would be:

12/31/22 12/31/21 12/31/20 12/31/19 12/31/18

1.78% 1.60% 1.73% 1.72% 1.62%
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Additional Information

Additional and more detailed information about the Fund is included in the SAI dated May 1, 2023, as revised from
time to time. The SAI has been filed with the SEC and is incorporated by reference into this Prospectus and,
therefore, legally forms a part of this Prospectus. Reports and other information about the Fund is available on the
EDGAR Database on the SEC’s Internet site at http://www.sec.gov, and copies of this information may be obtained,
after paying a duplicating fee, by electronic request at the following E-mail address: publicinfo@sec.gov.

Additional information about the Fund’s investments is available in the Annual and Semi-Annual Reports. Also, in the
Fund’s Annual Report, you will find a discussion of the market conditions and investment strategies that significantly
affected the Fund’s performance during its last fiscal year. You may obtain a copy of the SAI or the Annual or Semi-
Annual Reports, without charge by calling 800.820.0888 or 301.296.5100, visiting the Guggenheim Investments
website at www.guggenheiminvestments.com, or writing to Rydex Variable Trust at 702 King Farm Boulevard, Suite
200, Rockville, Maryland 20850.

No one has been authorized to give any information or to make any representations not contained in this
Prospectus or in the SAI in connection with the offering of Fund shares. Do not rely on any such information
or representations as having been authorized by the Fund or Guggenheim Investments. This Prospectus
does not constitute an offering by the Fund in any jurisdiction where such an offering is not lawful.

The Trust’s SEC registration number is 811-08821.



702 King Farm Boulevard, Suite 200
Rockville, Maryland 20850
800.820.0888
guggenheiminvestments.com
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