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HIGHLIGHTS

n International stocks fell in the first half of 2022 as surging inflation, concerns about rising interest rates, and geopolitical turmoil 
following Russia’s invasion of Ukraine led to a retreat from risk assets. 

n The International Stock Portfolio returned -17.61% in the first half of its fiscal year and outperformed the MSCI All Country World Index 
ex USA Net and its Lipper peer group index.

n Positioning changes were mostly adding more cyclical and “growthy” names to the portfolio and reducing some defensive companies 
that performed well. 

n Numerous crosscurrents in the market are creating conflicting signals for investors. We believe that economic growth will moderate for 
the rest of 2022 as the outlook overall has worsened since the end of 2021, but that most regions will avoid a recession.

It’s fast—receive your statements and 
confirmations faster than U.S. mail.

It’s convenient—access your important account 
documents whenever you need them.

It’s secure—we protect your online accounts using 
“True Identity” to confirm new accounts and make 
verification faster and more secure.

It can save you money—where applicable, 
T. Rowe Price passes on the cost savings to 
fund holders.*

  TO ENROLL:
If you invest directly with T. Rowe Price, 
go to troweprice.com/paperless. 

If you invest through an investment advisor, 
a bank, or a brokerage firm, please contact 
that organization and ask if it can provide 
electronic documentation.

Go Paperless
Sign up for e-delivery of your statements, confirmations, 
and prospectuses or shareholder reports.

 Log in to your account at troweprice.com for more information.

* Certain mutual fund accounts that are assessed an annual account service fee can also save money by switching to e-delivery.



srisp_0622_P4Proof #

1

T. ROWE PRICE InTERnaTIOnal STOCk PORTFOlIO

Market Commentary

Dear Investor

Major stock and bond indexes produced sharply negative 
results during the first half of 2022 as investors contended 
with persistently high inflation, tightening financial 
conditions, and slowing growth.

After reaching an all-time high on January 3, the S&P 500 
Index finished the period down about 20%, the worst first half 
of a calendar year for the index since 1970. Double-digit losses 
were common in equity markets around the globe, and bond 
investors also faced a historically tough environment amid a 
sharp rise in interest rates.

Value shares outperformed growth stocks as equity investors 
turned risk averse and rising rates put downward pressure on 
growth stock valuations. Emerging markets stocks held up 
somewhat better than shares in developed markets due to 
the strong performance of some oil-exporting countries. 
Meanwhile, the U.S. dollar strengthened during the period, 
which weighed on returns for U.S. investors in 
international securities. 

Within the S&P 500, energy was the only bright spot, gaining 
more than 30% as oil prices jumped in response to Russia’s 
invasion of Ukraine and the ensuing commodity supply 
crunch. Typically defensive shares, such as utilities, consumer 
staples, and health care, finished in negative territory but 
held up relatively well. The consumer discretionary, 
communication services, and information technology sectors 
were the weakest performers. Shares of some major retailers 
fell sharply following earnings misses driven in part by 
overstocked inventories. 

Inflation remained the leading concern for investors 
throughout the period. Despite hopes in 2021 that the 
problem was transitory, and later expectations that inflation 
would peak in the spring, headline consumer prices continued 
to grind higher throughout the first half of 2022. The war in 
Ukraine exacerbated already existing supply chain problems, 
and other factors, such as the impact of the fiscal and 
monetary stimulus enacted during the pandemic and strong 
consumer demand, also pushed prices higher. The May 
consumer price index report (the last to be issued during our 
reporting period) showed prices increasing 8.6% over the 
12-month period, the largest jump since late 1981.

In response, the Federal Reserve, which at the end of 2021 had 
forecast that only three 25-basis-point (0.25 percentage point) 
rate hikes would be necessary in all of 2022, rapidly shifted in 
a hawkish direction and executed three rate increases in the 
first six months of the year. The policy moves included hikes 
of 25, 50, and 75 basis points—the largest single increase since 
1994—increasing the central bank’s short-term lending 

benchmark from near zero to a target range of 1.50% to 1.75% 
by the end of June. In addition, the Fed ended the purchases of 
Treasuries and agency mortgage-backed securities that it had 
begun to support the economy early in the pandemic and 
started reducing its balance sheet in June.

Longer-term bond yields also increased considerably as 
the Fed tightened monetary policy, with the yield on the 
benchmark 10-year U.S. Treasury note reaching 3.49% on 
June 14, its highest level in more than a decade. (Bond prices 
and yields move in opposite directions.) Higher mortgage 
rates led to signs of cooling in the housing market.

The economy continued to add jobs during the period, and 
other indicators pointed to a slowing but still expanding 
economy. However, the University of Michigan consumer 
sentiment index dropped in June to its lowest level since 
records began in 1978 as higher inflation expectations 
undermined confidence. 

Looking ahead, investors are likely to remain focused on 
whether the Fed can tame inflation without sending the 
economy into recession, a backdrop that could produce 
continued volatility. We believe this environment makes 
skilled active management a critical tool for identifying risks 
and opportunities, and our investment teams will continue to 
use fundamental research to identify companies that can add 
value to your portfolio over the long term.

Thank you for your continued confidence in T. Rowe Price.

Sincerely,

Robert Sharps
CEO and President
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Management’s Discussion of Fund Performance

sector, the worst performer amid concerns about rising 
inflation and interest rates, slowing economic growth, and 
unsustainable valuations. Our position in Canadian 
e-commerce company Shopify was a large detractor. Shopify 
recorded outsized revenue growth during the coronavirus 
pandemic, but its shares lost more than two-thirds of their 
value this year after the company reported earnings that trailed 
analysts’ estimates and gave a muted outlook for adding new 
merchants to its platform in 2022. 

How is the portfolio positioned?

Sector and country positioning are primarily driven by 
bottom-up stock selection based on fundamental research 
performed by T. Rowe Price’s global equity analyst team. Our 
investment process seeks to uncover companies with leading 
market positions, seasoned management teams, and 
technological leadership or other proprietary advantages that 
we believe are capable of achieving and sustaining above-
average earnings growth over time. Positioning changes were 
mostly adding more cyclical and “growthy” names to the 
portfolio and reducing some defensive companies that 
performed well. We focused on quality growth companies 
whose valuations came down considerably yet still have 
earnings support. 

Financials remained the largest sector weighting in absolute 
terms, and our allocation remained broadly unchanged in the 
past six months. Our largest trade was adding to our holding 
in Partners Group, a Swiss private equity firm that we believe 
is well positioned to win more business over time as pension 
funds and other institutional investors increase their 
allocations to private equity investments. Partners Group has a 
good track record, and its management has assembled a 
platform of industry specialists with expertise in transforming 
assets in its portfolio companies. As for sales, we reduced our 
position in London Stock Exchange Group (LSE) to reflect a 
lower level of conviction due to the slow pace of integrating 
Refinitiv, the data and analytics company that LSE acquired in 
2021. We believe that LSE has good fundamentals and a solid 
growth runway following the acquisition, but the synergies 
from the deal have so far proved disappointing. 

Our allocation to the industrials and business services sector 
rose in absolute terms after we made several key trades. We 
reduced our holding in French aerospace and defense 
company Thales on strength and reallocated proceeds into 
beaten-down names with more favorable risk/reward. We 
started a position in French aircraft equipment manufacturer 
Safran, which we believe is on track to generate faster-than-
expected earnings growth as the recovery in commercial air 
travel spurs demand for aftermarket servicing for narrow-body 
jet engines, a segment in which the company has significant 
market share. We also started a position in UK equipment 
leasing company Ashtead, whose shares have lagged amid 

INVESTMENT OBJECTIVE

The fund seeks long-term growth of capital through 
investments primarily in the common stocks of established, 
non-U.S. companies.

PORTFOLIO COMMENTARY

How did the portfolio perform in the past six months?

The International Stock Portfolio returned -17.61% in the six 
months ended June 30, 2022. The portfolio outperformed the 
MSCI All Country World Index ex USA Net, which returned 
-18.42%, as well as the Lipper Variable Annuity Underlying 
International Multi-Cap Growth Funds Average, which 
returned -25.68%. (Past performance cannot guarantee 
future results.) 

PERFORMANCE COMPARISON

Six-Month Period Ended 6/30/22 Total Return

International Stock Portfolio -17.61%

MSCI all Country World Index ex USa net -18.42

lipper Variable annuity Underlying International  
Multi-Cap Growth Funds average -25.68

What factors influenced the portfolio’s performance?

Industrials and business services stocks contributed to relative 
returns after Russia’s invasion of Ukraine spurred a rally in 
several aerospace and defense industry holdings. French 
defense company Thales and fighter jet manufacturer Dassault 
Aviation each recorded outsized gains as the conflict raised 
expectations that the U.S. and European governments would 
ramp up defense spending in the near term. Key contributors 
in other sectors included Indian utility NTPC, whose shares 
gained on delisting expectations of its renewable energy 
business at the end of 2022, and Portuguese food retailer 
Jeronimo Martins and Japanese telecommunications provider 
Nippon Telegraph & Telephone, which outperformed as 
market volatility led investors to seek refuge in defensive 
companies with stable earnings. (Please refer to the portfolio 
of investments for a complete list of holdings and the amount 
each represents in the portfolio.)

Turning to detractors, energy detracted significantly from 
relative performance owing to our large underweight to the 
sector, which outperformed the benchmark with a single-digit, 
positive return. Materials weighed on relative returns due to 
unfavorable stock selection, led by our holding in Dutch 
industrial and decorative paints company AkzoNobel, whose 
shares fell after management issued a profit warning in June 
due to underperformance in China and weak retail sales in 
northern Europe. Finally, information technology (IT) hurt 
relative performance due to an overweight allocation to the 
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it unusually difficult to make any determinations about how 
companies might fare in the future. We believe that economic 
growth will moderate for the rest of 2022 as the outlook overall 
has worsened since the end of 2021, but that most regions will 
avoid a recession. 

After several years of high growth leading our investment 
universe, we have seen a reversal in the first half of 2022. 
Rising inflation, moderating economic growth, supply chain 
issues, and the Ukraine war have shaken earnings expectations 
for the growthiest part of our opportunity set. That has created 
an opportunity for valuation-sensitive investors to buy quality 
growth companies that are trading at more reasonable levels 
than they were just several months ago. If China can contain 
its coronavirus outbreaks and move past its zero-tolerance 
approach, its second-half growth could surprise to the upside. 
In Europe, companies and consumers rely to varying degrees 
on Russian natural gas to run their factories and offices, and 
there are no immediate solutions to the push to cut gas 
imports. Therefore, we believe that inflationary impulses seen 
earlier this year will persist for some time. However, a weaker 
euro and the fact that many areas of the market have been 
heavily discounted means that we have not ruled out Europe as 
a source for new ideas. In Japan, a historically weak yen and 
companies’ lower reliance on Russian gas could be a tailwind 
for domestic businesses. 

In this kind of unpredictable environment, stock selection is of 
paramount importance as simple, top-down calls carry a 
higher-than-usual risk of failure. In such a world, we believe 
that the more idiosyncratic a stock idea, the better, as that 
reduces systematic risk within the portfolio. As always, 
bottom-up stock selection driven by fundamental research 
remains at the heart of our investment philosophy and process. 

recession fears in the U.S., where the company has a large 
construction and industrial equipment rental business. 
However, we believe that Ashtead can navigate a potential 
slowdown thanks to historically high equipment utilization 
rates and an industrywide shortage of available equipment, 
which will allow the company to pass higher costs on 
to customers. 

Our IT allocation declined in absolute terms, but the sector 
remained a large overweight against the benchmark. Our 
largest purchase was Keyence, a Japanese manufacturer of 
vision and laser sensor products used in factory automation. 
Keyence’s shares have lagged this year on recession concerns 
and worries over a semiconductor capital spending slowdown. 
However, Keyence is a high-quality, high-margin business that 
can pass higher costs on to its customers, and we leaned into 
its share weakness to start a position. In the semiconductor 
industry, we trimmed our holding in Dutch chipmaker NXP 
Semiconductors after its shares performed strongly for the past 
three years amid a global chip shortage and started a position 
in German chipmaker Infineon Technologies. 

SECTOR DIVERSIFICATION

Percent of net assets
12/31/21 6/30/22

Financials 16.5% 16.2%

Information Technology 16.5 15.5

Health Care 15.0 15.1

Consumer Discretionary 14.7 14.1

Industrials and Business Services 10.3 12.5

Consumer Staples 10.2 9.5

Communication Services 8.3 8.1

Materials 4.5 3.3

Utilities 1.1 1.4

Energy 1.1 1.3

Real Estate 0.0 0.0

Other and Reserves 1.8 3.0

Total 100.0% 100.0%

Historical weightings reflect current industry/sector classifications.

What is portfolio management’s outlook?

Numerous crosscurrents in the market today are creating 
conflicting signals for investors. Recession risks have risen, 
even as discretionary spending in some areas has recovered 
close to pre-pandemic levels. Wage inflation persists because 
tight labor markets have yet to show consistent signs of 
weakening. Some supply shortages have eased, but China’s 
cities continue to endure rolling lockdowns. Inflation remains 
stubbornly high, especially in Europe, and some central banks 
have raised rates while others have resisted. All this has made 

The views expressed reflect the opinions of T. Rowe Price as of the 
date of this report and are subject to change based on changes in 
market, economic, or other conditions. These views are not 
intended to be a forecast of future events and are no guarantee of 
future results.
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BENCHMARK INFORMATION

Note: Portions of the mutual fund information contained in 
this report were supplied by Lipper, a Refinitiv Company, 
subject to the following: Copyright 2022 © Refinitiv. All rights 
reserved. Any copying, republication or redistribution of 
Lipper content is expressly prohibited without the prior 
written consent of Lipper. Lipper shall not be liable for any 
errors or delays in the content, or for any actions taken in 
reliance thereon.

Note: MSCI and its affiliates and third party sources and 
providers (collectively, “MSCI”) makes no express or implied 
warranties or representations and shall have no liability 
whatsoever with respect to any MSCI data contained 
herein. The MSCI data may not be further redistributed or 
used as a basis for other indices or any securities or financial 
products. This report is not approved, reviewed, or produced 
by MSCI. Historical MSCI data and analysis should not be 
taken as an indication or guarantee of any future performance 
analysis, forecast or prediction. None of the MSCI data is 
intended to constitute investment advice or a recommendation 
to make (or refrain from making) any kind of investment 
decision and may not be relied on as such.

PRINCIPAL RISKS

International investing. Investing in the securities of non-U.S. 
issuers involves special risks not typically associated with 
investing in U.S. issuers. Non-U.S. securities tend to be more 
volatile and have lower overall liquidity than investments in 
U.S. securities and may lose value because of adverse local, 
political, social, or economic developments overseas, or due to 
changes in the exchange rates between foreign currencies and 
the U.S. dollar. In addition, investments outside the U.S. are 
subject to settlement practices and regulatory and financial 
reporting standards that differ from those of the U.S. The risks 
of investing outside the U.S. are heightened for any 
investments in emerging markets, which are susceptible to 
greater volatility than investments in developed markets. 

Market conditions. The value of the fund’s investments may 
decrease, sometimes rapidly or unexpectedly, due to factors 
affecting an issuer held by the fund, particular industries, or 
the overall securities markets. A variety of factors can increase 
the volatility of the fund’s holdings and markets generally, 
including political or regulatory developments, recessions, 
inflation, rapid interest rate changes, war, military conflict, or 
acts of terrorism, natural disasters, and outbreaks of infectious 
illnesses or other widespread public health issues such as the 
coronavirus pandemic and related governmental and public 
responses (including sanctions). Certain events may cause 
instability across global markets, including reduced liquidity 
and disruptions in trading markets, while some events may 
affect certain geographic regions, countries, sectors, and 
industries more significantly than others. Government 
intervention in markets may impact interest rates, market 
volatility, and security pricing. These adverse developments 
may cause broad declines in market value due to short-term 
market movements or for significantly longer periods during 
more prolonged market downturns. 

Growth investing. The fund’s growth approach to investing 
could cause it to underperform other stock funds that employ 
a different investment style. Growth stocks tend to be more 
volatile than certain other types of stocks, and their prices may 
fluctuate more dramatically than the overall stock market. A 
stock with growth characteristics can have sharp price declines 
due to decreases in current or expected earnings and may lack 
dividends that can help cushion its share price in a 
declining market.
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TWENTY-FIVE LARGEST HOLDINGS

Company Country

Percent of
Net Assets

6/30/22

Taiwan Semiconductor 
Manufacturing Taiwan 3.5%

Prosus netherlands 2.3

nestle Switzerland 2.1

aIa Group Hong kong 2.1

aSMl Holding netherlands 1.9

Essilorluxottica France 1.9

Dassault aviation France 1.8

Housing Development Finance India 1.8

Canadian Pacific Railway Canada 1.7

Deutsche Telekom Germany 1.7

TMX Canada 1.6

alibaba Group Holding China 1.6

astraZeneca United kingdom 1.6

Otsuka Holdings Japan 1.6

Julius Baer Switzerland 1.5

Unilever United kingdom 1.5

nippon Telegraph & Telephone Japan 1.4

nTPC India 1.4

Bank Central asia Indonesia 1.4

akzo nobel netherlands 1.4

Galp Energia Portugal 1.3

Sanofi France 1.3

Thales France 1.3

Samsung Electronics South korea 1.2

naVER South korea 1.2

Total 42.1%

Note: The information shown does not reflect any exchange-traded 
funds (ETFs), cash reserves, or collateral for securities lending that may 
be held in the portfolio.
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FUND EXPENSE EXAMPLE

As a mutual fund shareholder, you may incur two types of costs: 
(1) transaction costs, such as redemption fees or sales loads, and 
(2) ongoing costs, including management fees, distribution and service 
(12b-1) fees, and other fund expenses. The following example is intended 
to help you understand your ongoing costs (in dollars) of investing in the 
fund and to compare these costs with the ongoing costs of investing in 
other mutual funds. The example is based on an investment of $1,000 
invested at the beginning of the most recent six-month period and held for 
the entire period.

Actual Expenses
The first line of the following table (Actual) provides information about 
actual account values and actual expenses. You may use the information 
on this line, together with your account balance, to estimate the expenses 
that you paid over the period. Simply divide your account value by $1,000 
(for example, an $8,600 account value divided by $1,000 = 8.6), then 
multiply the result by the number on the first line under the heading 
“Expenses Paid During Period” to estimate the expenses you paid on your 
account during this period.

Hypothetical Example for Comparison Purposes
The information on the second line of the table (Hypothetical) is based on 
hypothetical account values and expenses derived from the fund’s actual 
expense ratio and an assumed 5% per year rate of return before expenses 
(not the fund’s actual return). You may compare the ongoing costs of 
investing in the fund with other funds by contrasting this 5% hypothetical 
example and the 5% hypothetical examples that appear in the shareholder 
reports of the other funds. The hypothetical account values and expenses 
may not be used to estimate the actual ending account balance or 
expenses you paid for the period. 

You should also be aware that the expenses shown in the table highlight 
only your ongoing costs and do not reflect any transaction costs, such as 
redemption fees or sales loads. Therefore, the second line of the table is 
useful in comparing ongoing costs only and will not help you determine the 
relative total costs of owning different funds. To the extent a fund charges 
transaction costs, however, the total cost of owning that fund is higher.

INTERNATIONAL STOCK PORTFOLIO

Beginning
Account

Value
1/1/22

Ending
Account

Value
6/30/22

Expenses
Paid During

Period*
1/1/22 to

6/30/22

actual $1,000.00 $823.90 $4.30 

Hypothetical 
(assumes 5% return 
before expenses) 1,000.00 1,020.08 4.76 

* Expenses are equal to the fund’s annualized expense ratio for the 
6-month period (0.95%), multiplied by the average account value over 
the period, multiplied by the number of days in the most recent fiscal 
half year (181), and divided by the days in the year (365) to reflect the 
half-year period.

GROWTH OF $10,000

This chart shows the value of a hypothetical $10,000 investment in 
the portfolio over the past 10 fiscal year periods or since inception 
(for portfolios lacking 10-year records). The result is compared with 
benchmarks, which include a broad-based market index and may 
also include a peer group average or index. Market indexes do not 
include expenses, which are deducted from portfolio returns as well 
as mutual fund averages and indexes.

INTERNATIONAL STOCK PORTFOLIO

6/226/216/206/196/186/176/166/156/146/136/12

10,000

13,200

16,400

19,600

22,800

$26,000

As of 6/30/22

International Stock Portfolio $17,200

MSCI all Country World Index ex USa net 16,031

lipper Variable annuity Underlying International 
Multi-Cap Growth Funds average

17,248

AVERAGE ANNUAL COMPOUND TOTAL RETURN

Periods Ended 6/30/22 1 Year 5 Years 10 Years

International Stock Portfolio -22.05% 2.58% 5.57%

The fund’s performance information represents only past performance and 
is not necessarily an indication of future results. Current performance may 
be lower or higher than the performance data cited. Share price, principal 
value, and return will vary, and you may have a gain or loss when you sell 
your shares. For the most recent month-end performance, please contact 
a T. Rowe Price representative at 1-800-469-6587 (financial advisors, or 
customers who have an advisor, should call 1-800-638-8790). Total returns 
do not include charges imposed by your insurance company’s separate 
account. If these had been included, performance would have been lower.

This table shows how the portfolio would have performed each year if its 
actual (or cumulative) returns for the periods shown had been earned at 
a constant rate. Average annual total return figures include changes in 
principal value, reinvested dividends, and capital gain distributions. When 
assessing performance, investors should consider both short- and long-
term returns.
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Unaudited

The accompanying notes are an integral part of these financial statements.

FINANCIAL HIGHLIGHTS For a share outstanding throughout each period
 

        
     
      

     .      6 Months  
       .      Ended  
   6/30/22   

     ..       Year       ..      
      ..      Ended       .   
     12/31/21        12/31/20        12/31/19        12/31/18        12/31/17   

   NET ASSET VALUE   
   Beginning of period       $        16.01        $        17.08        $        15.62        $        13.04        $        17.35        $        14.27    

   Investment activities   
   Net investment income    (1)(2)             0.10              0.11              0.08              0.34     (3)             0.21              0.17    
   Net realized and unrealized gain/
loss             (2.92 )             0.09              2.17              3.27              (2.67 )             3.80    
   Total from investment activities             (2.82 )             0.20              2.25              3.61              (2.46 )             3.97    

   Distributions   
   Net investment income             –              (0.11 )             (0.09 )             (0.37 )             (0.23 )             (0.19 )   
   Net realized gain             –              (1.16 )             (0.70 )             (0.66 )             (1.62 )             (0.70 )   
   Total distributions             –              (1.27 )             (0.79 )             (1.03 )             (1.85 )             (0.89 )   

   NET ASSET VALUE   
   End of period       $        13.19        $        16.01        $        17.08        $        15.62        $        13.04        $        17.35    

   Ratios/Supplemental Data   

   Total return    (2)(4)          (17.61 )%          1.32 %          14.45 %          27.77 %          (14.20 )%          27.88 %   

   Ratios to average net assets:    (2)   
   Gross expenses before waivers/
payments by Price Associates    (5)          1.05 %    (6)          1.05 %          1.05 %          1.05 %          1.00 %          1.05 %   
   Net expenses after waivers/
payments by Price Associates          0.95 %    (6)          0.95 %          0.95 %          0.95 %          1.00 %          1.05 %   
   Net investment income          1.34 %    (6)          0.59 %          0.56 %          2.31 %    (3)          1.28 %          1.04 %   

   Portfolio turnover rate          14.8 %          29.1 %          30.6 %          33.8 %          36.3 %          34.0 %   
   Net assets, end of period (in 
thousands)       $        228,005        $        291,749        $        300,544        $        295,743        $        271,207        $        382,759    

   (1)      Per share amounts calculated using average shares outstanding method.   
   (2)      See Note      7    for details of expense-related arrangements with Price Associates.    
   (3)      Refl ects special dividends which amounted to $0.16 per share and 1.07% of average net assets.   
   (4)      Total return refl ects the rate that an investor would have earned on an investment in the fund during each period, assuming reinvestment of all 

distributions, and payment of no redemption or account fees, if applicable. Total return is not annualized for periods less than one year.    
   (5)      See Note 7. Prior to 12/31/19, the gross expense ratios presented are net of a management fee waiver in eff ect during the period, as applicable.   
   (6)      Annualized   
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June 30, 2022 (Unaudited)

PORTFOLIO OF 
INVESTMENTS‡              Shares   

        
      $ Value   

     (      Cost and value       in $000s)                  ‡   

     AUSTRIA         0.0%   
                     

   Common Stocks              0.0%        

   Erste Group Bank                        773                            20        

   Total Austria (Cost     $23    )                       20        

     BRAZIL         1.5%   
                     

   Common Stocks              1.5%        

   Magazine Luiza                        649,854                            293        
   Rede D'Or Sao Luiz                        124,203                            688        
   Suzano                        167,824                            1,597        
   XP, Class A (USD) (1)                       50,254                            903        

   Total Brazil (Cost     $6,779    )                       3,481        

     CANADA         5.8%   
                     

   Common Stocks              5.8%        

   Canadian Pacifi c Railway (USD) (2)                       56,500                            3,946        
   Constellation Software                        1,209                            1,795        
   Defi nity Financial                        13,739                            355        
   Descartes Systems Group (USD) (1)                       6,692                            415        
   Shopify, Class A (USD) (1)                       25,630                            801        
   Sun Life Financial                        23,450                            1,074        
   TELUS International CDA (1)                       44,431                            1,115        
   TMX Group                        36,941                            3,760        

   Total Canada (Cost     $14,814    )                       13,261        

     CAYMAN ISLANDS         0.4%   
                     

   Convertible Preferred 
Stocks              0.4%        

   ByteDance, Series E, Acquisition 
Date: 7/8/19, Cost $293 (USD) (1)
(3)(4)                       5,954                            873        

   Total Cayman Islands (Cost 
    $293    )                       873        

     CHINA         8.6%   
                     

   Common Stocks              5.4%        

   58.com (USD) (3)                       65,164                            —        
   Alibaba Group Holding, ADR 
(USD) (1)                       32,361                            3,679        
   Baidu, ADR (USD) (1)                       12,753                            1,897        
   JD Health International (HKD) (1)                       166,400                            1,317        
   Kanzhun, ADR (USD) (1)                       10,501                            276        
   Silergy (TWD)                        5,000                            404        
   Tencent Holdings (HKD)                        45,500                            2,060        
   Trip.com Group, ADR (USD) (1)                       68,257                            1,874        
   Wuxi Biologics Cayman (HKD) (1)                       86,500                            801        

                    12,308        
   Common Stocks - China A 
Shares              3.2%        

   Gree Electric Appliances of Zhuhai, 
A Shares (CNH)                        291,484                            1,474        
   Kweichow Moutai, A Shares (CNH)                        5,670                            1,737        

    Shares 
    

  $ Value 
 (  Cost and value   in $000s)   

   NARI Technology, A Shares (CNH)                        386,880                            1,568        
   Shandong Pharmaceutical Glass, A 
Shares (CNH)                        207,700                            870        
   Shenzhen Inovance Technology, A 
Shares (CNH)                        155,000                            1,532        

                    7,181        

   Total China (Cost     $14,531    )                       19,489        

     DENMARK         0.7%   
                     

   Common Stocks              0.7%        

   Genmab (1)                       4,783                            1,552        

   Total Denmark (Cost     $1,576    )                       1,552        

     FRANCE         8.4%   
                     

   Common Stocks              8.4%        

   Dassault Aviation                        26,029                            4,065        
   EssilorLuxottica                        27,846                            4,222        
   Kering                        4,970                            2,576        
   LVMH Moet Hennessy Louis Vuitton                        1,519                            931        
   Safran                        14,406                            1,434        
   Sanofi                         29,337                            2,958        
   Thales                        23,989                            2,945        

   Total France (Cost     $16,085    )                       19,131        

     GERMANY         7.0%   
                     

   Common Stocks              6.6%        

   Bayer                        26,486                            1,582        
   Beiersdorf                        14,559                            1,494        
   Daimler Truck Holding (1)                       27,177                            716        
   Deutsche Boerse                        14,332                            2,407        
   Deutsche Telekom                        197,790                            3,934        
   Evotec (1)                       62,063                            1,504        
   Infi neon Technologies                        41,258                            1,004        
   Knorr-Bremse                        19,037                            1,090        
   Shop Apotheke Europe (1)                       5,895                            526        
   TeamViewer (1)                       47,927                            479        
   Zalando (1)                       12,789                            337        

                    15,073        
   Preferred Stocks              0.4%        

   Sartorius                        2,731                            958        

                    958        

   Total Germany (Cost     $17,849    )                       16,031        

     HONG KONG         2.1%   
                     

   Common Stocks              2.1%        

   AIA Group                        440,800                            4,816        

   Total Hong Kong (Cost     $1,134    )                       4,816        

     INDIA         5.2%   
                     

   Common Stocks              5.2%        

   Axis Bank (1)                       287,410                            2,321        
   Housing Development Finance                        146,288                            4,016        
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    Shares 
    

  $ Value 
 (  Cost and value   in $000s)   

   Kotak Mahindra Bank                        41,346                            873        
   Maruti Suzuki India                        13,667                            1,468        
   NTPC                        1,774,769                            3,209        

   Total India (Cost     $7,303    )                       11,887        

     INDONESIA         2.2%   
                     

   Common Stocks              2.2%        

   Bank Central Asia                        6,485,300                            3,158        
   Sarana Menara Nusantara                        24,702,700                            1,825        

   Total Indonesia (Cost     $1,794    )                       4,983        

     ITALY         1.6%   
                     

   Common Stocks              1.6%        

   Banca Mediolanum                        236,018                            1,557        
   DiaSorin                        9,334                            1,228        
   Ermenegildo Zegna Holditalia 
(USD) (1)(2)                       71,084                            750        

   Total Italy (Cost     $3,668    )                       3,535        

     JAPAN         14.2%   
                     

   Common Stocks              14.2%        

   Chugai Pharmaceutical                        54,600                            1,397        
   Daiichi Sankyo                        86,400                            2,197        
   Daikin Industries                        7,900                            1,268        
   Disco                        3,900                            928        
   Fujitsu General                        82,400                            1,636        
   Hikari Tsushin                        6,700                            689        
   Hoshizaki                        22,100                            659        
   Keyence                        3,200                            1,097        
   Murata Manufacturing                        32,100                            1,747        
   Nippon Telegraph & Telephone                        114,700                            3,296        
   NTT Data                        84,300                            1,169        
   Otsuka Holdings                        101,700                            3,630        
   Outsourcing                        109,900                            841        
   Pan Pacifi c International Holdings                        58,900                            939        
   Persol Holdings                        84,800                            1,548        
   Seven & i Holdings                        68,600                            2,662        
   Shimadzu                        35,500                            1,125        
   Sony Group                        19,800                            1,615        
   Stanley Electric                        61,900                            1,016        
   Suzuki Motor                        40,300                            1,267        
   Z Holdings                        539,700                            1,570        

   Total Japan (Cost     $31,670    )                       32,296        

     NETHERLANDS         6.6%   
                     

   Common Stocks              6.6%        

   Adyen (1)                       544                            785        
   Akzo Nobel                        48,177                            3,151        
   ASML Holding                        9,041                            4,271        
   Koninklijke Philips                        81,297                            1,744        
   Prosus                        80,290                            5,199        

   Total Netherlands (Cost     $14,321    )                       15,150        

    Shares 
    

  $ Value 
 (  Cost and value   in $000s)   

     PHILIPPINES         0.4%   
                     

   Common Stocks              0.4%        

   SM Investments                        56,935                            810        

   Total Philippines (Cost     $931    )                       810        

     PORTUGAL         1.9%   
                     

   Common Stocks              1.9%        

   Galp Energia                        256,661                            3,003        
   Jeronimo Martins                        58,757                            1,274        

   Total Portugal (Cost     $4,129    )                       4,277        

     RUSSIA         0.0%   
                     

   Common Stocks              0.0%        

   TCS Group Holding, GDR (USD) (1)
(3)                       7,243                            —        

   Total Russia (Cost     $433    )                       —        

     SOUTH AFRICA         0.4%   
                     

   Common Stocks              0.4%        

   Capitec Bank Holdings                        7,965                            976        

   Total South Africa (Cost     $391    )                       976        

     SOUTH KOREA         2.8%   
                     

   Common Stocks              2.8%        

   LG Household & Health Care                        1,673                            879        
   NAVER                        14,872                            2,774        
   Samsung Electronics                        63,485                            2,800        

   Total South Korea (Cost     $3,804    )                       6,453        

     SPAIN         1.3%   
                     

   Common Stocks              1.3%        

   Amadeus IT Group, Class A (1)                       25,376                            1,421        
   Fluidra                        78,279                            1,593        

   Total Spain (Cost     $3,620    )                       3,014        

     SWEDEN         1.9%   
                     

   Common Stocks              1.9%        

   Assa Abloy, B Shares                        58,625                            1,251        
   Essity, Class B                        52,516                            1,373        
   Olink Holding, ADR (USD) (1)                       15,827                            241        
   Swedbank, A Shares                        116,015                            1,471        

   Total Sweden (Cost     $4,294    )                       4,336        

     SWITZERLAND         8.6%   
                     

   Common Stocks              8.6%        

   Alcon                        35,057                            2,458        
   Barry Callebaut                        767                            1,716        
   Julius Baer Group                        75,839                            3,518        
   Lonza Group                        4,498                            2,403        
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    Shares 
    

  $ Value 
 (  Cost and value   in $000s)   

   Nestle                        41,918                            4,899        
   Partners Group Holding                        2,721                            2,457        
   PolyPeptide Group                        8,794                            601        
   Roche Holding                        4,342                            1,452        

   Total Switzerland (Cost     $14,931    )                       19,504        

     TAIWAN         3.5%   
                     

   Common Stocks              3.5%        

   Taiwan Semiconductor 
Manufacturing                        498,000                            7,981        

   Total Taiwan (Cost     $1,336    )                       7,981        

     THAILAND         0.7%   
                     

   Common Stocks              0.7%        

   CP ALL                        915,000                            1,557        

   Total Thailand (Cost     $1,199    )                       1,557        

     UNITED ARAB EMIRATES         0.4%   
                     

   Common Stocks              0.4%        

   Network International Holdings 
(GBP) (1)                       366,348                            843        

   Total United Arab Emirates (Cost 
    $1,861    )                       843        

     UNITED KINGDOM         6.7%   
                     

   Common Stocks              6.7%        

   Ashtead Group                        22,301                            938        
   AstraZeneca, ADR (USD)                        55,011                            3,634        
   boohoo Group (1)                       354,590                            239        
   Bridgepoint Group                        176,412                            519        
   Burberry Group                        70,034                            1,405        
   London Stock Exchange Group                        28,997                            2,706        
   Smith & Nephew                        176,915                            2,474        
   Unilever (EUR)                        75,586                            3,433        

   Total United Kingdom (Cost 
    $15,462    )                       15,348        

     UNITED STATES         4.2%   
                     

   Common Stocks              4.2%        

   Accenture, Class A                        5,800                            1,610        
   Atlassian, Class A (1)                       3,600                            675        
   Canva, Acquisition Date: 8/16/21 - 
11/4/21, Cost $470 (1)(3)(4)                       276                            264        
   Linde (EUR) (2)                       9,578                            2,756        
   Mastercard, Class A                        4,921                            1,552        
   NXP Semiconductors                        2,626                            389        
   Waste Connections                        18,845                            2,336        

                    9,582        

    Shares 
    

  $ Value 
 (  Cost and value   in $000s)   

   Convertible Preferred 
Stocks              0.0%        

   Canva, Series A, Acquisition Date: 
11/4/21, Cost $27 (1)(3)(4)                       16                            15        

                    15        

   Total United States (Cost     $7,140    )                       9,597        
                     
     SHORT-TERM INVESTMENTS         2.6%   

                     
   Money Market Funds              2.6%   

   T. Rowe Price Government Reserve 
Fund, 1.33% (5)(6)                       6,034,976                            6,035        

   Total Short-Term Investments 
(Cost $6,035)                       6,035        

     SECURITIES LENDING COLLATERAL         1.3%   

   INVESTMENTS IN A POOLED ACCOUNT THROUGH 
SECURITIES LENDING PROGRAM WITH JPMORGAN 
CHASE BANK         1.3%   

   Money Market Funds         1.3%   

   T. Rowe Price Government Reserve 
Fund, 1.33% (5)(6)                       2,997,649                            2,998        

   Total Investments in a Pooled Account through 
Securities Lending Program with JPMorgan Chase 
Bank                       2,998        

   Total Securities Lending Collateral 
(Cost $2,998)                       2,998        

   Total Investments in Securities   

   101.0% of Net Assets   
  (Cost $200,404)         $              230,234        
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   ‡      Country classifi cations are generally based on MSCI categories or another unaffi  liated third party data provider; Shares are 
denominated in the currency of the country presented unless otherwise noted.   

   (1)      Non-income producing   
   (2)      See Note      4   . All or a portion of this security is on loan at June 30, 2022.   
   (3)      See Note 2. Level 3 in fair value hierarchy.   
   (4)      Security cannot be off ered for public resale without fi rst being registered under the Securities Act of 1933 and related rules 

("restricted security"). Acquisition date represents the day on which an enforceable right to acquire such security is obtained and is 
presented along with related cost in the security description. The fund may have registration rights for certain restricted securities. 
Any costs related to such registration are generally borne by the issuer. The aggregate value of restricted securities (excluding 
144A holdings) at period end amounts to $1,152 and represents 0.5% of net assets.   

   (5)      Seven-day yield   
   (6)      Affi  liated Companies   

   ADR      American Depositary Receipts   
   CNH      Off shore China Renminbi   
   EUR      Euro   
   GBP      British Pound   
   GDR      Global Depositary Receipts   
   HKD      Hong Kong Dollar   
   TWD      Taiwan Dollar   
   USD      U.S. Dollar   
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The accompanying notes are an integral part of these financial statements.

         

     AFFILIATED COMPANIES   
     ($000s)   
         
   The fund may invest in certain securities that are considered affi  liated companies. As defi ned by the 1940 Act, an affi  liated company is one in which 
the fund owns 5% or more of the outstanding voting securities, or a company that is under common ownership or control. The following securities were 
considered affi  liated companies for all or some portion of the six months ended June 30, 2022. Net realized gain (loss), investment income, change in net 
unrealized gain/loss, and purchase and sales cost refl ect all activity for the period then ended.   

     Affi  liate   
     Net Realized 

Gain (Loss)   

     Change in Net 
Unrealized  
      Gain/Loss   

     Investment  
      Income   

     T. Rowe Price Government Reserve Fund, 1.33%        $             —             $             —             $             14     ++   

     Totals         $                —     #         $                —              $              14     +   
         

     Supplementary Investment Schedule   

     Affi  liate   
     Value  

      12/31/21   
     Purchase  

      Cost   
     Sales  
      Cost   

     Value  
      06/30/22   

     T. Rowe Price Government Reserve Fund, 1.33%        $             8,274                                 ¤                            ¤        $             9,033        

   Total         $              9,033     ̂    
                                   

   #      Capital gain distributions from mutual funds represented $0 of the net realized gain (loss).   
   ++      Excludes earnings on securities lending collateral, which are subject to rebates and fees as described in Note      4   .   
   +      Investment income comprised $14 of dividend income and $0 of interest income.   
   ¤      Purchase and sale information not shown for cash management funds.   
   ̂       The cost basis of investments in affi  liated companies was $9,033.   
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June 30, 2022 (Unaudited)

The accompanying notes are an integral part of these financial statements.

STATEMENT OF ASSETS AND LIABILITIES

($000s, except shares and per share amounts)

   Assets   
   Investments in securities, at value (cost $200,404)       $        230,234    
   Foreign currency (cost $612)             612    
   Receivable for investment securities sold             353    
   Dividends receivable             194    
   Cash             3    
   Receivable for shares sold             1    
   Other assets             512    
   Total assets             231,909    

   Liabilities   
   Obligation to return securities lending collateral             2,998    
   Payable for investment securities purchased             457    
   Investment management and administrative fees payable             235    
   Payable for shares redeemed             161    
   Other liabilities             53    
   Total liabilities             3,904    

   NET ASSETS       $        228,005    

   Net Assets Consist of:   
   Total distributable earnings (loss)       $        33,653    
   Paid-in capital applicable to 17,288,309 shares of $0.0001 par value capital stock outstanding; 1,000,000,000 shares of the 
Corporation authorized             194,352    

   NET ASSETS       $        228,005    

   NET ASSET VALUE PER SHARE       $        13.19    
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Unaudited

The accompanying notes are an integral part of these financial statements.

STATEMENT OF OPERATIONS

($000s)

     6 Months  
  Ended  

  6/30/22   
   Investment Income (Loss)   
   Income   

   Dividend (net of foreign taxes of $380)       $        2,899    
   Securities lending             21    
   Total income             2,920    

   Expenses   
   Investment management and administrative expense             1,336    
   Waived / paid by Price Associates             (127 )   
   Net expenses             1,209    

   Net investment income              1,711    

   Realized and Unrealized Gain / Loss      –   
   Net realized gain (loss)   

   Securities (net of foreign taxes of $(1))             2,557    
   Options written              12    
   Foreign currency transactions             (72 )   
   Net realized gain             2,497    

   Change in net unrealized gain / loss   
   Securities (net of decrease in deferred foreign taxes of $(46))             (54,235 )   
   Other assets and liabilities denominated in foreign currencies             (30 )   
   Change in net unrealized gain / loss             (54,265 )   

   Net realized and unrealized gain / loss             (51,768 )   

   DECREASE IN NET ASSETS FROM OPERATIONS       $        (50,057 )   
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Unaudited

The accompanying notes are an integral part of these financial statements.

STATEMENT OF CHANGES IN NET ASSETS

($000s)

     6 Months  
  Ended  

  6/30/22   

     Year  
  Ended  

  12/31/21   
   Increase (Decrease) in Net Assets   
   Operations   

   Net investment income        $        1,711        $        1,816    
   Net realized gain             2,497              21,864    
   Change in net unrealized gain / loss             (54,265 )             (19,428 )   
   Increase (decrease) in net assets from operations             (50,057 )             4,252    

   Distributions to shareholders   
   Net earnings             –              (21,384 )   

                     
   Capital share transactions    *   

   Shares sold             7,962              18,673    
   Distributions reinvested             –              21,384    
   Shares redeemed             (21,649 )             (31,720 )   
   Increase (decrease) in net assets from capital share transactions             (13,687 )             8,337    

   Net Assets   
   Decrease during period             (63,744 )             (8,795 )   
   Beginning of period             291,749              300,544    
   End of period       $        228,005        $        291,749    

   *Share information (000s)    
   Shares sold             565              1,047    
   Distributions reinvested             –              1,368    
   Shares redeemed             (1,505 )             (1,782 )   
   Increase (decrease) in shares outstanding             (940 )             633    
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Unaudited

NOTES TO FINANCIAL STATEMENTS

   T. Rowe Price International Series, Inc. (the corporation) is registered under the Investment Company Act of 1940 (the 1940 
Act). The International Stock Portfolio (the fund) is     a diversified,     open-end management investment company established by the 
corporation.     The fund seeks long-term growth of capital through investments primarily in the common stocks of established, non-U.S. 
companies.     Shares of the fund are currently offered only to insurance company separate accounts established for the purpose of funding 
variable annuity contracts and variable life insurance policies.   

NOTE 1 -     SIGNIFICANT ACCOUNTING POLICIES    

    Basis of Preparation          The     fund is an investment company and follows accounting and reporting guidance in the Financial Accounting 
Standards Board (FASB)     Accounting Standards Codification     Topic 946 (ASC 946). The accompanying financial statements were 
prepared in accordance with accounting principles generally accepted in the United States of America (GAAP), including, but not 
limited to, ASC 946. GAAP requires the use of estimates made by management. Management believes that estimates and valuations 
are appropriate; however, actual results may differ from those estimates, and the valuations reflected in the accompanying financial 
statements may differ from the value ultimately realized upon sale or maturity.   

    Investment Transactions, Investment Income, and Distributions      Investment transactions are accounted for on the trade date 
basis. Income and expenses are recorded on the accrual basis. Realized gains and losses are reported on the identified cost basis. 
    Income tax-related interest and penalties, if incurred, are recorded as income tax expense.         Dividends received from mutual fund 
investments are reflected as dividend income; capital gain distributions are reflected as realized gain/loss.         Dividend income and 
capital gain distributions are recorded on the ex-dividend date.         Non-cash dividends, if any, are recorded at the fair market value of 
the asset received.         Distributions to shareholders are recorded on the ex-dividend date.         Income distributions, if any, are declared and 
paid annually.         A capital gain distribution may also be declared and paid by the fund annually.       

    Currency Translation      Assets, including investments, and liabilities denominated in foreign currencies are translated into U.S. dollar 
values each day at the prevailing exchange rate, using the mean of the bid and asked prices of such currencies against U.S. dollars as 
provided by an outside pricing service. Purchases and sales of securities, income, and expenses are translated into U.S. dollars at the 
prevailing exchange rate on the respective date of such transaction. The effect of changes in foreign currency exchange rates on realized 
and unrealized security gains and losses is not bifurcated from the portion attributable to changes in market prices.  

    Capital Transactions      Each investor’s interest in the net assets of the fund is represented by fund shares. The fund’s net asset value 
(NAV) per share is computed at the close of the New York Stock Exchange (NYSE), normally 4 p.m. ET, each day the NYSE is open for 
business. However, the NAV per share may be calculated at a time other than the normal close of the NYSE if trading on the NYSE is 
restricted, if the NYSE closes earlier, or as may be permitted by the SEC. Purchases and redemptions of fund shares are transacted at the 
next-computed NAV per share, after receipt of the transaction order by T. Rowe Price Associates, Inc., or its agents.  

    Indemnification      In the normal course of business,     the     fund may provide indemnification in connection with its officers and directors, 
service providers, and/or private company investments.     The     fund’s maximum exposure under these arrangements is unknown; 
however, the risk of material loss is currently considered to be remote.  

NOTE 2 -     VALUATION    

    Fair Value      The fund’s financial instruments are valued at the close of the NYSE and are reported at fair value, which GAAP defines 
as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants 
at the measurement date. The T. Rowe Price Valuation Committee (the Valuation Committee) is an internal committee that has been 
delegated certain responsibilities by the fund’s Board of Directors (the Board) to ensure that financial instruments are appropriately 
priced at fair value in accordance with GAAP and the 1940 Act. Subject to oversight by the Board, the Valuation Committee develops 
and oversees pricing-related policies and procedures and approves all fair value determinations. Specifically, the Valuation   Committee 
establishes policies and procedures used in valuing financial instruments, including those which cannot be valued in accordance with 
normal procedures or using pricing vendors; determines pricing techniques, sources, and persons eligible to effect fair value pricing 
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actions; evaluates the services and performance of the pricing vendors; oversees the pricing process to ensure policies and procedures 
are being followed; and provides guidance on internal controls and valuation-related matters. The Valuation Committee provides 
periodic reporting to the Board on valuation matters.  

    Various valuation techniques and inputs are used to determine the fair value of financial instruments. GAAP establishes the following 
fair value hierarchy that categorizes the inputs used to measure fair value:   

    Level 1 – quoted prices (unadjusted) in active markets for identical financial instruments that the fund can access at the reporting date  

    Level 2 – inputs other than Level 1 quoted prices that are observable, either directly or indirectly (including, but not limited to, quoted 
prices for similar financial instruments in active markets, quoted prices for identical or similar financial instruments in 
inactive markets, interest rates and yield curves, implied volatilities, and credit spreads)  

    Level 3 – unobservable inputs (including the fund’s own assumptions in determining fair value)  

    Observable inputs are developed using market data, such as publicly available information about actual events or transactions, and 
reflect the assumptions that market participants would use to price the financial instrument. Unobservable inputs are those for which 
market data are not available and are developed using the best information available about the assumptions that market participants 
would use to price the financial instrument. GAAP requires valuation techniques to maximize the use of relevant observable inputs and 
minimize the use of unobservable inputs. When multiple inputs are used to derive fair value, the financial instrument is assigned to the 
level within the fair value hierarchy based   on the lowest-level input that is significant to the fair value of the financial instrument. Input 
levels are not necessarily an indication of the risk or liquidity associated with financial instruments at that level but rather the degree of 
judgment used in determining those values.   

    Valuation Techniques      Equity securities, including exchange-traded funds, listed or regularly traded on a securities exchange or in the 
over-the-counter (OTC) market are valued at the last quoted sale price or, for certain markets, the official closing price at the time the 
valuations are made. OTC Bulletin Board securities are valued at the mean of the closing bid and asked prices. A security that is listed 
or traded on more than one exchange is valued at the quotation on the exchange determined to be the primary market for such security. 
Listed securities not traded on a particular day are valued at the mean of the closing bid and asked prices for domestic securities and the 
last quoted sale or closing price for international securities.  

    The last quoted prices of non-U.S. equity securities may be adjusted to reflect the fair value of such securities at the close of the NYSE, if 
the fund determines that developments between the close of a foreign market and the close of the NYSE will affect the value of some or 
all of its portfolio securities. Each business day, the fund uses information from outside pricing services to evaluate and, if appropriate, 
decide whether it is necessary to adjust quoted prices to reflect fair value by reviewing a variety of factors, including developments 
in foreign markets, the performance of U.S. securities markets, and the performance of instruments trading in U.S. markets that 
represent foreign securities and baskets of foreign securities. The fund uses outside pricing services to provide it with quoted prices 
and information to evaluate or adjust those prices. The fund cannot predict how often it will use quoted prices and how often it will 
determine it necessary to adjust those prices to reflect fair value.  

    Investments in mutual funds are valued at the mutual fund’s closing NAV per share on the day of valuation. Assets and liabilities other 
than financial instruments, including short-term receivables and payables, are carried at cost, or estimated realizable value, if less, which 
approximates fair value.   

    Investments for which market quotations or market-based valuations are not readily available or deemed unreliable are valued at 
fair value as determined in good faith by the Valuation Committee, in accordance with fair valuation policies and procedures. The 
objective of any fair value pricing determination is to arrive at a price that could reasonably be expected from a current sale. Financial 
instruments fair valued by the Valuation Committee are primarily private placements, restricted securities, warrants, rights, and other 
securities that are not publicly traded. Factors used in determining fair value vary by type of investment and may include market or 
investment specific considerations. The Valuation Committee typically will afford greatest weight to actual prices in arm’s length 
transactions, to the extent they represent orderly transactions between market participants, transaction information can be reliably 
obtained, and prices are deemed representative of fair value. However, the Valuation Committee may also   consider other valuation 
methods such as market-based valuation multiples; a discount or premium from market value of a similar, freely traded security of the 
same issuer; discounted cash flows; yield to maturity; or some combination. Fair value determinations are reviewed on a regular basis 
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and updated as information becomes available, including actual purchase and sale transactions of the investment. Because any fair value 
determination involves a significant amount of judgment, there is a degree of subjectivity inherent in such pricing decisions, and fair 
value prices determined by the Valuation Committee could differ from those of other market participants.  

    Valuation Inputs      The following table summarizes the fund’s financial instruments, based on the inputs used to determine their fair 
values on June 30, 2022 (for further detail by category, please refer to the accompanying Portfolio of Investments):  
                                             

     ($000s)        Level 1        Level 2        Level 3        Total Value   

   Assets   

     Common Stocks        $       24,978         $       194,113         $       264         $       219,355    

     Convertible Preferred Stocks                   —                    —                    888                    888    

     Preferred Stocks                   —                    958                    —                    958    

     Short-Term Investments                   6,035                    —                    —                    6,035    

     Securities Lending Collateral                   2,998                    —                    —                    2,998    

   Total       $        34,011        $        195,071        $        1,152        $        230,234    

                                            

NOTE 3 -     DERIVATIVE INSTRUMENTS    

    During the six months ended June 30, 2022, the fund invested in derivative instruments. As defined by GAAP, a derivative is a financial 
instrument whose value is derived from an underlying security price, foreign exchange rate, interest   rate, index of prices or rates, or 
other variable; it requires little or no initial investment and permits or requires net settlement. The fund invests in derivatives only if the 
expected risks and rewards are consistent with its investment objectives, policies, and overall risk profile, as described in its prospectus 
and Statement of Additional Information. The fund may use derivatives for a variety of purposes and may use them to establish 
both long and short positions within the fund’s portfolio. Potential uses include to hedge against declines in principal value, increase 
yield, invest in an asset with greater efficiency and at a lower cost than is possible through direct investment, to enhance return, or to 
adjust credit exposure. The risks associated with the use of derivatives are different from, and potentially much greater than, the risks 
associated with investing directly in the instruments on which the derivatives are based. The fund at all times maintains sufficient cash 
reserves, liquid assets, or other SEC-permitted asset types to cover its settlement obligations under open derivative contracts.  

    The fund values its derivatives at fair value and recognizes changes in fair value currently in its results of operations. Accordingly, 
the fund does not follow hedge accounting, even for derivatives employed as economic hedges. Generally, the fund accounts for its 
derivatives on a gross basis. It does not offset the fair value of derivative liabilities against the fair value of derivative assets on its 
financial statements, nor does it offset the fair value of derivative instruments against the right to reclaim or obligation to return 
collateral. As of June 30, 2022, the fund held no derivative instruments.  

    The amount of gains and losses on derivative instruments recognized in fund earnings during the six months ended June 30, 2022, and 
the related location on the accompanying Statement of Operations is summarized in the following table by primary underlying risk 
exposure:   

     ($000s)                                                    Location of Gain (Loss) on Statement of Operations   

     Options 
Written   

   Realized Gain (Loss)   

     Equity derivatives        $       12    
               

   Total       $        12    
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    Options      The fund is subject to equity price risk in the normal course of pursuing its investment objectives and uses options to help 
manage such risk. The fund may use options to manage exposure to security prices, interest rates, foreign currencies, and credit quality; 
as an efficient means of adjusting exposure to all or a part of a target market; to enhance income; as a cash management tool; or to 
adjust credit exposure. Options are included in net assets at fair value, options purchased are included in Investments in Securities, and 
options written are separately reflected as a liability on the accompanying Statement of Assets and Liabilities. Premiums on unexercised, 
expired options are recorded as realized gains or losses; premiums on exercised options are recorded as an adjustment to the proceeds 
from the sale or cost of the purchase. The difference between the premium and the amount received or paid in a closing transaction is 
also treated as realized gain or loss. In return for a premium paid, call and put options give the holder the right, but not the obligation, 
to purchase or sell, respectively, a security at a specified exercise price. Risks related to the use of options include possible illiquidity of 
the options markets; trading restrictions imposed by an exchange or counterparty; possible failure of counterparties to meet the terms 
of the agreements; movements in the underlying asset values and, for options written, the potential for losses to exceed any premium 
received by the fund. During the six months ended June 30, 2022, the volume of the fund’s activity in options, based on underlying 
notional amounts, was generally less than 1% of net assets.  

NOTE 4 -     OTHER INVESTMENT TRANSACTIONS    

    Consistent with its investment objective, the fund engages in the following practices to manage exposure to certain risks and/or to 
enhance performance. The investment objective, policies, program, and risk factors of the fund are described more fully in the fund’s 
prospectus and Statement of Additional Information.   

    Emerging and Frontier Markets      The fund invests, either directly or through investments in other T. Rowe Price funds, in securities 
of companies located in, issued by governments of, or denominated in or linked to the currencies of emerging and frontier market 
countries. Emerging markets, and to a greater extent frontier markets, generally have economic structures that are less diverse and 
mature, and political systems that are less stable, than developed countries. These markets may be subject to greater political, economic, 
and social uncertainty and differing regulatory environments that may potentially impact the fund’s ability to buy or sell certain 
securities or repatriate proceeds to U.S. dollars. Such securities are often subject to greater price volatility, less liquidity, and higher 
rates of inflation than U.S. securities. Investing in frontier markets is significantly riskier than investing in other countries, including 
emerging markets.  

    Restricted Securities      The fund invests in securities that are subject to legal or contractual restrictions on resale. Prompt sale of such 
securities at an acceptable price may be difficult and may involve substantial delays and additional costs.   

    Securities Lending      The fund may lend its securities to approved borrowers to earn additional income. Its securities lending activities 
are administered by a lending agent in accordance with a securities lending agreement. Security loans generally do not have stated 
maturity dates, and the fund may recall a security at any time. The fund receives collateral in the form of cash or U.S. government 
securities. Collateral is maintained over the life of the loan in an amount not less than the value of loaned securities; any additional 
collateral required due to changes in security values is delivered to the fund the next business day. Cash collateral is invested in 
accordance with investment guidelines approved by fund management. Additionally, the lending agent indemnifies the fund against 
losses resulting from borrower default. Although risk is mitigated by the collateral and indemnification, the fund could experience 
a delay in recovering its securities and a possible loss of income or value if the borrower fails to return the securities, collateral 
investments decline in value, and the lending agent fails to perform. Securities lending revenue consists of earnings on invested 
collateral and borrowing fees, net of any rebates to the borrower, compensation to the lending agent, and other administrative costs. 
In accordance with GAAP, investments made with cash collateral are reflected in the accompanying financial statements, but collateral 
received in the form of securities is not. At June 30, 2022, the value of loaned securities was $2,887,000; the value of cash collateral and 
related investments was $2,998,000.       

    Other       Purchases and sales of portfolio securities other than short-term securities aggregated $37,273,000 and $50,805,000, respectively, 
for the six months ended June 30, 2022.  
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NOTE 5 -     FEDERAL INCOME TAXES  

    No provision for federal income taxes is required since the fund intends to continue to qualify as a regulated investment company 
under Subchapter M of the Internal Revenue Code and distribute to shareholders all of its taxable income and gains. Distributions 
determined in accordance with federal income tax regulations may differ in amount or character from net investment income and 
realized gains for financial reporting purposes. Financial reporting records are adjusted for permanent book/tax differences to reflect 
tax character but are not adjusted for temporary differences. The amount and character of tax-basis distributions and composition of 
net assets are finalized at fiscal year-end; accordingly, tax-basis balances have not been determined as of the date of this report.  

    The fund intends to retain realized gains to the extent of available capital loss carryforwards. Net realized capital losses may be 
carried forward indefinitely to offset future realized capital gains. As of December 31, 2021, the fund had $389,000 of available capital 
loss carryforwards.  

    At June 30, 2022, the cost of investments for federal income tax purposes was $202,334,000. Net unrealized gain aggregated $27,778,000 
at period-end, of which $52,170,000 related     to appreciated     investments and $24,392,000 related to depreciated investments.  

NOTE 6 -     FOREIGN TAXES  

    The fund is subject to foreign income taxes imposed by certain countries in which it invests. Additionally, capital gains realized upon 
disposition of securities issued in or by certain foreign countries are subject to capital gains tax imposed by those countries. All taxes are 
computed in accordance with the applicable foreign tax law, and, to the extent permitted, capital losses are used to offset capital gains. 
Taxes attributable to income are accrued by the fund as a reduction of income. Current and deferred tax expense attributable to capital 
gains is reflected as a component of realized or change in unrealized gain/loss on securities in the accompanying financial statements. 
To the extent that the fund has country specific capital loss carryforwards, such carryforwards are applied against net unrealized gains 
when determining the deferred tax liability. Any deferred tax liability incurred by the fund is included in either Other liabilities or 
Deferred tax liability on the accompanying Statement of Assets and Liabilities.   

NOTE 7 -     RELATED PARTY TRANSACTIONS  

    The fund is managed by T. Rowe Price Associates, Inc. (Price Associates), a wholly owned subsidiary of T. Rowe Price Group, Inc. 
(Price Group). The investment management and administrative agreement between the fund and Price Associates provides for an all-
inclusive annual fee equal to 1.05% of the fund’s average daily net assets. The fee is computed daily and paid monthly. The all-inclusive 
fee covers investment management services and ordinary, recurring operating expenses but does not cover interest expense; expenses 
related to borrowing, taxes, and brokerage; or nonrecurring expenses. Effective July 1, 2018, Price Associates has contractually agreed, at 
least through April 30, 2023 to waive a portion of its management fee in order to limit the fund’s management fee to 0.95% of the fund’s 
average daily net assets. Thereafter, this agreement automatically renews for one-year terms unless terminated or modified by the fund’s 
Board. Fees waived and expenses paid under this agreement are not subject to reimbursement to Price Associates by the fund. The total 
management fees waived were $127,000 for the six months ended June 30, 2022.   

    The fund may invest its cash reserves in certain open-end management investment companies managed by Price Associates and 
considered affiliates of the fund: the T. Rowe Price Government Reserve Fund or the T. Rowe Price Treasury Reserve Fund, organized 
as money market funds, or the T. Rowe Price Short-Term Fund, a short-term bond fund (collectively, the Price Reserve Funds). The 
Price Reserve Funds are offered as short-term investment options to mutual funds, trusts, and other accounts managed by Price 
Associates or its affiliates and are not available for direct purchase by members of the public. Cash collateral from securities lending, if 
any, is invested in the T. Rowe Price Government Reserve Fund; prior to December 13, 2021, the cash collateral from securities lending 
was invested in the   T. Rowe Price Short-Term Fund. The Price Reserve Funds pay no investment management fees.   

    The fund may participate in securities purchase and sale transactions with other funds or accounts advised by Price Associates (cross 
trades), in accordance with procedures adopted by the fund’s Board and Securities and Exchange Commission rules, which require, 
among other things, that such purchase and sale cross trades be effected at the independent current market price of the security. 
During the six months ended June 30, 2022, the fund had no purchases or sales cross trades with other funds or accounts advised by 
Price Associates.       
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    Price Associates has voluntarily agreed to reimburse the fund from its own resources on a monthly basis for the cost of investment 
research embedded in the cost of the fund’s securities trades. This agreement may be rescinded at any time. For the six months ended 
June 30, 2022, this reimbursement amounted to $2,000, which is included in Net realized gain (loss) on Securities in the Statement 
of Operations.  

NOTE 8 -     OTHER MATTERS  

    Unpredictable events such as environmental or natural disasters, war, terrorism, pandemics, outbreaks of infectious diseases, and 
similar public health threats may significantly affect the economy and the markets and issuers in which a fund invests. Certain events 
may cause instability across global markets, including reduced liquidity and disruptions in trading markets, while some events may 
affect certain geographic regions, countries, sectors, and industries more significantly than others, and exacerbate other pre-existing 
political, social, and economic risks. Since 2020, a novel strain of coronavirus (COVID-19) has resulted in disruptions to global business 
activity and caused significant volatility and declines in global financial markets. In February 2022, Russian forces entered Ukraine and 
commenced an armed conflict leading to economic sanctions being imposed on Russia and certain of its citizens, creating impacts on 
Russian-related stocks and debt and greater volatility in global markets. These are recent examples of global events which may have an 
impact on the fund’s performance, which could be negatively impacted if the value of a portfolio holding were harmed by these and 
such other events. Management is actively monitoring the risks and financial impacts arising from these events.  
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INFORMATION ON PROXY VOTING POLICIES, PROCEDURES, AND RECORDS

A description of the policies and procedures used by T. Rowe Price funds to determine how to vote proxies relating to portfolio securities is 
available in each fund’s Statement of Additional Information. You may request this document by calling 1-800-225-5132 or by accessing the 
SEC’s website, sec.gov. 

The description of our proxy voting policies and procedures is also available on our corporate website. To access it, please visit the 
following Web page:

https://www.troweprice.com/corporate/us/en/utility/policies.html

Scroll down to the section near the bottom of the page that says, “Proxy Voting Guidelines.” Click on the links in the shaded box.

Each fund’s most recent annual proxy voting record is available on our website and through the SEC’s website. To access it through 
T. Rowe Price, visit the website location shown above, and scroll down to the section near the bottom of the page that says, “Proxy Voting 
Records.” Click on the Proxy Voting Records link in the shaded box.

HOW TO OBTAIN QUARTERLY PORTFOLIO HOLDINGS

The fund files a complete schedule of portfolio holdings with the Securities and Exchange Commission (SEC) for the first and third quarters of 
each fiscal year as an exhibit to its reports on Form N-PORT. The fund’s reports on Form N-PORT are available electronically on the SEC’s 
website (sec.gov). In addition, most T. Rowe Price funds disclose their first and third fiscal quarter-end holdings on troweprice.com.
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APPROVAL OF INVESTMENT MANAGEMENT AGREEMENT

Each year, the fund’s Board of Directors (Board) considers the continuation of the investment management agreement (Advisory Contract) 
between the fund and its investment adviser, T. Rowe Price Associates, Inc. (Adviser). In that regard, at a meeting held on March 7–8, 2022 
(Meeting), the Board, including all of the fund’s independent directors, approved the continuation of the fund’s Advisory Contract. At the 
Meeting, the Board considered the factors and reached the conclusions described below relating to the selection of the Adviser and the 
approval of the Advisory Contract. The independent directors were assisted in their evaluation of the Advisory Contract by independent legal 
counsel from whom they received separate legal advice and with whom they met separately.

In providing information to the Board, the Adviser was guided by a detailed set of requests for information submitted by independent legal 
counsel on behalf of the independent directors. In considering and approving the Advisory Contract, the Board considered the information it 
believed was relevant, including, but not limited to, the information discussed below. The Board considered not only the specific information 
presented in connection with the Meeting but also the knowledge gained over time through interaction with the Adviser about various topics. 
The Board meets regularly and, at each of its meetings, covers an extensive agenda of topics and materials and considers factors that are 
relevant to its annual consideration of the renewal of the T. Rowe Price funds’ advisory contracts, including performance and the services and 
support provided to the funds and their shareholders.

Services Provided by the Adviser
The Board considered the nature, quality, and extent of the services provided to the fund by the Adviser. These services included, but were 
not limited to, directing the fund’s investments in accordance with its investment program and the overall management of the fund’s portfolio, 
as well as a variety of related activities such as financial, investment operations, and administrative services; compliance; maintaining the 
fund’s records and registrations; and shareholder communications. The Board also reviewed the background and experience of the Adviser’s 
senior management team and investment personnel involved in the management of the fund, as well as the Adviser’s compliance record. The 
Board concluded that it was satisfied with the nature, quality, and extent of the services provided by the Adviser.

Investment Performance of the Fund
The Board took into account discussions with the Adviser and reports that it receives throughout the year relating to fund performance. In 
connection with the Meeting, the Board reviewed the fund’s total returns for various periods through December 31, 2021, and compared 
these returns with the performance of a peer group of funds with similar investment programs and a wide variety of other previously agreed-
upon comparable performance measures and market data, including relative performance information as of September 30, 2021, supplied 
by Broadridge, which is an independent provider of mutual fund data.

On the basis of this evaluation and the Board’s ongoing review of investment results, and factoring in the relative market conditions during 
certain of the performance periods, the Board concluded that the fund’s performance was satisfactory.

Costs, Benefits, Profits, and Economies of Scale
The Board reviewed detailed information regarding the revenues received by the Adviser under the Advisory Contract and other direct and 
indirect benefits that the Adviser (and its affiliates) may have realized from its relationship with the fund. In considering soft-dollar 
arrangements pursuant to which research may be received from broker-dealers that execute the fund’s portfolio transactions, the Board 
noted that the Adviser bears the cost of research services for all client accounts that it advises, including the T. Rowe Price funds. The Board 
received information on the estimated costs incurred and profits realized by the Adviser from managing the T. Rowe Price funds. The Board 
also reviewed estimates of the profits realized from managing the fund in particular, and the Board concluded that the Adviser’s profits were 
reasonable in light of the services provided to the fund.

The Board also considered whether the fund benefits under the fee levels set forth in the Advisory Contract or otherwise from any economies 
of scale realized by the Adviser. Under the Advisory Contract, the fund pays the Adviser a single fee, or an all-inclusive management fee, 
which is based on the fund’s average daily net assets. The all-inclusive management fee includes investment management services and 
provides for the Adviser to pay all of the fund’s ordinary, recurring operating expenses except for interest, taxes, portfolio transaction fees, and 
any nonrecurring extraordinary expenses that may arise. However, the fund has a contractual limitation in place whereby the Adviser has 
agreed to waive a portion of the management fee it is entitled to receive from the fund in order to limit the fund’s overall management fee rate 
to 0.95% of the fund’s average daily net assets. Any fees waived under this management fee waiver agreement are not subject to 
reimbursement to the Adviser by the fund. The Adviser has generally implemented an all-inclusive management fee structure in situations 
where a fixed total expense ratio is useful for purposes of providing certainty of fees and expenses for the investors in these funds and has 
historically sought to set the initial all-inclusive management fee rate at levels below the expense ratios of comparable funds to take into 
account potential future economies of scale. Because the fund serves as an underlying option to variable annuity products, the all-inclusive 



srisp_0622_P4Proof #

24

T. ROWE PRICE InTERnaTIOnal STOCk PORTFOlIO

APPROVAL OF INVESTMENT MANAGEMENT AGREEMENT (CONTINUED)

fee structure is utilized to create certainty for the annuity providers’ overall pricing decisions and disclosures. Assets of the fund are included 
in the calculation of the group fee rate, which serves as a component of the management fee for many T. Rowe Price funds and declines at 
certain asset levels based on the combined average net assets of most of the T. Rowe Price funds (including the fund). Although the fund 
does not have a group fee component to its management fee, its assets are included in the calculation because certain resources utilized to 
operate the fund are shared with other T. Rowe Price funds. The Board concluded that, based on the profitability data it reviewed and 
consistent with this all-inclusive management fee structure, the advisory fee structure for the fund continued to be appropriate. 

Fees and Expenses
The Board was provided with information regarding industry trends in management fees and expenses. Among other things, the Board 
reviewed data for peer groups that were compiled by Broadridge, which compared: (i) contractual management fees, actual management 
fees, nonmanagement expenses, and total expenses of the fund with a group of competitor funds selected by Broadridge (Expense Group) 
and (ii) actual management fees, nonmanagement expenses, and total expenses of the fund with a broader set of funds within the Lipper 
investment classification (Expense Universe). The Board considered the fund’s contractual management fee rate, actual management fee 
rate, and total expenses (all of which generally reflect the all-inclusive management fee rate and do not deduct the operating expenses paid 
by the Adviser as part of the overall management fee) in comparison with the information for the Broadridge peer groups. Broadridge 
generally constructed the peer groups by seeking the most comparable funds based on similar investment classifications and objectives, 
expense structure, asset size, and operating components and attributes and ranked funds into quintiles, with the first quintile representing the 
funds with the lowest relative expenses and the fifth quintile representing the funds with the highest relative expenses. The information 
provided to the Board indicated that the fund’s contractual management fee ranked in the fourth quintile (Expense Group), the fund’s actual 
management fee rate ranked in the fifth quintile (Expense Group and Expense Universe), and the fund’s total expenses ranked in the third 
quintile (Expense Group) and fourth quintile (Expense Universe). 

The Board also reviewed the fee schedules for other investment portfolios with similar mandates that are advised or subadvised by the 
Adviser and its affiliates, including separately managed accounts for institutional and individual investors; subadvised funds; and other 
sponsored investment portfolios, including collective investment trusts and pooled vehicles organized and offered to investors outside the 
United States. Management provided the Board with information about the Adviser’s responsibilities and services provided to subadvisory 
and other institutional account clients, including information about how the requirements and economics of the institutional business are 
fundamentally different from those of the proprietary mutual fund business. The Board considered information showing that the Adviser’s 
mutual fund business is generally more complex from a business and compliance perspective than its institutional account business and 
considered various relevant factors, such as the broader scope of operations and oversight, more extensive shareholder communication 
infrastructure, greater asset flows, heightened business risks, and differences in applicable laws and regulations associated with the Adviser’s 
proprietary mutual fund business. In assessing the reasonableness of the fund’s management fee rate, the Board considered the differences 
in the nature of the services required for the Adviser to manage its mutual fund business versus managing a discrete pool of assets as a 
subadviser to another institution’s mutual fund or for an institutional account and that the Adviser generally performs significant additional 
services and assumes greater risk in managing the fund and other T. Rowe Price funds than it does for institutional account clients, including 
subadvised funds.

On the basis of the information provided and the factors considered, the Board concluded that the fees paid by the fund under the Advisory 
Contract are reasonable.

Approval of the Advisory Contract
As noted, the Board approved the continuation of the Advisory Contract. No single factor was considered in isolation or to be determinative to 
the decision. Rather, the Board concluded, in light of a weighting and balancing of all factors considered, that it was in the best interests of 
the fund and its shareholders for the Board to approve the continuation of the Advisory Contract (including the fees to be charged for 
services thereunder).
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